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ANNUAL  REPORT 
OF  THE  GOVERNOR  OF  HAWAII 

Joseph  B.  Poindexter,  Governor 
EXECUTIVE  CHAMBERS 

Honolulu,  Hawaii, 

September  19,  1940. 
The  Secretary  of  the  Interior: 

Sir  :  I  have  the  honor  to  report  on  the  progress  and  development  of 
the  Territory  of  Hawaii  for  the  fiscal  year  ended  June  30,  1940. 

The  financial  condition  of  the  Territory  was  excellent  at  the  end  of 
the  fiscal  year.  On  adjournment  of  the  1939  session  of  the  legislature 
it  appeared  as  though  a  large  deficit  would  ensue  for  the  1939-41 
biennium,  on  the  basis  of  estimated  revenues  and  total  legislative 
appropriations.  However,  tax  collections  during  the  year  just  ended 
showed  such  an  excess  over  estimates,  due  to  improved  business 
conditions,  that  it  now  seems  as  though  the  prospective  deficit  in 
1941  will  turn  into  a  surplus.  The  auditor  reported  available  cash 
in  the  treasury  on  June  30,  1940,  as  $2,956,294.74. 

The  production  of  sugar  remained  the  principal  industry,  the  value 
of  the  product  shipped  during  the  calendar  year  1939  amounting  to 
$55,217,960,  with  pineapple  production  running  a  close  second,  exports 
of  that  product  being  valued  at  $50,822,533,  about  one-third  of  which 
was  for  canned  pineapple  juice.  All  of  the  sugar  and  most  of  the 
pineapple  products  were  shipped  to  the  mainland  United  States. 

The  assignment  of  the  Hawaiian  Detachment,  United  States  Navy, 
to  Hawaiian  waters  in  the  fall  of  1939  and  the  presence  of  the  United 
States  fleet  since  the  spring  of  1940,  have  contributed  largely  to  a 
serious  shortage  in  housing  facilities  in  Honolulu.  In  spite  of  the  issu- 
ance of  building  permits  to  the  value  of  $11,651,301  for  the  calendar 
year  1939,  and  over  $5,500,000  for  the  first  6  months  of  1940,  most  of 
which  covered  construction  of  dwellings  (compared  to  $1,954,076  in 
1934)  Honolulu  is  still  woefully  short  of  rental  accommodations,  par- 
ticularly of  homes  in  the  cheaper  rental  brackets.  In  one  of  Hono- 
lulu's Government  housing  projects,  recently  completed,  the  Navy 
was  assigned  one-third  of  the  accommodations,  numbering  73  units, 
for  married  enlisted  personnel,  to  help  solve  the  acute  problem  of 
housing  confronting  the  Navy.  The  presence  of  the  fleet  has  pre- 
sented many  other  problems  in  transportation,  recreational  facilities, 
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etc.,  all  of  which  have  been,  or  are  being  met.  The  presence  of  the 
fleet  and  its  personnel  is  most  gratifying  to  the  people  of  Hawaii. 

Federal  income  tax  collections  (corporation  and  individual)  in 
Hawaii  for  the  fiscal  year  ended  June  30,  amounted  to  $6,050,851.21, 
which  sum  exceeded  collections  of  the  Territory  of  Alaska  and  Puerto 
Rico  and  any  one  of  the  following  States:  Arizona,  Arkansas,  Idaho, 
Mississippi,  Montana,  Nevada,  New  Hampshire,  New  Mexico, 
North  Dakota,  South  Carolina,  South  Dakota,  Utah,  Vermont, 
Wyoming. 

Total  collections  by  the  Federal  Internal  Revenue  Service  amount- 
ing to  $9,721,626.41,  although  17  percent  less  than  in  1939,  exceeded 
all  of  the  above  States  except  Utah  and  South  Carolina. 

Hawaii's  decrease  of  17  percent  is  largely  attributed  to  the  decline 
in  corporation  taxes,  mainly  sugar,  and  a  corresponding  decrease  in 
individual  incomes. 

Despite  upset  world  conditions  Hawaii  residents  evidently  found 
places  to  go,  and  during  the  year  the  Governor  issued  passports  to 
747  persons  and  granted  56  extensions  of  previously  issued  passports, 
compared  to  529  and  86,  respectively,  the  year  before.  Most  of  the 
travel  was  limited  to  the  Pacific  area,  Australia,  New  Zealand,  and 
the  Orient. 

Total  commerce  of  Hawaii  in  the  calendar  year  1939  was  valued  at 
$224,392,287,  an  increase  of  $16,827,581  over  the  $207,564,706  aggre- 
gate for  1938. 

Of  the  $224,392,287  total,  $101,817,230  represented  the  value  of 
shipments  from  the  mainland  United  States  to  Hawaii,  while  $113,- 
206,898  represented  shipments  to  the  mainland  from  Hawaii.  Imports 
from  foreign  countries  were  valued  at  $7,479,248,  while  exports  to 
foreign  countries  from  Hawaii  were  worth  $1,888,911. 

Sugar  remained  the  primary  industry  of  the  Territory  as  far  as 
valuation  is  concerned,  shipments  to  the  mainland  being  valued  at 
$55,217,960,  consisting  of  $53,973,169  of  raw  and  $1,244,791  of 
refined.  Total  value  of  pineapple  shipments  to  the  mainland  was 
$50,822,533,  consisting  of  $34,098,779  canned  pineapples  and  $16,723,- 
754  of  pineapple  juice.  Total  value  of  pineapple  exports  to  foreign 
countries  was  $824,540,  consisting  of  $616,119  in  canned  and  $208,421 
in  juice. 

Valuation  of  molasses  shipments  to  the  mainland  was  $651,508, 
while  molasses  exports  to  foreign  countries  were  worth  $244,615. 

Canned  fish  shipments  to  the  mainland  were  the  next  most  important 
in  valuation,  being  worth  $728,196,  while  fiber  insulating  board  ship- 
ments to  the  mainland  were  worth  $461,668. 

Kona  coffee  apparently  is  more  popular  in  foreign  countries  than  it 
is  in  the  mainland  United  States  on  the  basis  of  comparative  purchases, 
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as  exports  to  foreign  countries  were  valued  at  $388,174,  consisting  of 
$387,506  in  green  and  $668  in  roasted  coffee,  while  the  valuation  of 
coffee  shipments  to  the  mainland  United  States  was  $288,838. 

Other  shipments  from  Hawaii  to  the  mainland  by  valuation  were: 
Alcohol,  $23,917;  other  beverages,  $9,777;  citric  acid,  $129,818; 
cotton  wearing  apparel,  $109,393;  bananas,  $114,555;  fresh  pineapples, 
$230,188;  fresh  papaia,  $21,368;  hides  and  skins,  $148,511;  honey, 
$32,990;  meat  products  and  tallow,  $54,277;  molasses,  $651,508; 
papaia  juice,  $46,099;  pineapple  stock  feed,  $20;  sake,  $119,353; 
potatoes,  $50,892;  unmanufactured  wool,  $41,719. 

The  four  oil  companies  represented  in  Hawaii  reported  imports  of 
petroleum  products  in  the  fiscal  year  amounting  to  4,385,830  barrels, 
an  increase  of  152,086  over  the  previous  fiscal  year. 

The  following  tables  give  details  of  Hawaii's  imports  and  exports 
during  the  calendar  year  1939: 

Domestic  Products  Exported  to  Foreign  Countries,  Calendar  Year  1939 


Articles 

Unit  of  quantity 

Quantity 

Dollars 

Coffee,  green___  _.  ...  .  _  ... 

Pounds.   . 

3,  364, 446 

2,634 

8, 011,  745 

9, 883,  566 

413,  231 

$387,  506 

Coffee,  roasted                   .... 

Pounds .     .  .  

668 

Fiber  insulating  board.  .           _    _    _. ... 

170, 125 

Pineapple,  canned  .  .                 ... 

Pounds  . 

616, 119 

Pineapple,  juice ... 

Gallons  . 

208, 421 

Sugar-mill  machinery. _ _    .  ...    ._  _    ... 

4,315 

Molasses _. 

Gallons  . 

13,  063,  501 

244, 615 

Other  articles  (including  foreign) . 

257, 142 

Total 

1. 888,  911 

Total  Values  of  Imports  and  Exports  of  Merchandise,  by  Countries,  Calendar  Year  1939 


Countries 


Argentina 

Australia 

Belgium 

British  India 

British  Malaya. 
British  Oceania. 

Canada 

Chile 

China 

Cuba 

France 

French  Oceania. 

Germany 

Hong  Kong 

Italy 


Imports 


$13, 
16, 
51, 

695, 
61, 

1, 587, 

434, 

394, 

9, 

63, 

8, 

337, 

177, 

4, 


Exports 


$122,  722 
55, 970 

15,  688 

16,  363 
9,678 

275, 769 


11,  285 


5,832 
17,"  966 


Countries 


Japan 

Kwantung 

Netherlands 

Netherlands  Indies. 

New  Zealand 

Norway 

Philippine  Islands.. 

Spain 

Sweden 

United  Kingdom.  __ 

Uruguay 

Other  countries 


Total. 


Imports 


2,416,575 

122, 044 

18,  293 

33, 756 

245, 005 

4,573 

447, 299 

3,525 

25, 117 

242, 015 

20,  738 

45, 967 


7, 479,  248 


Exports 


$43, 918 


13, 834 
9,238 

25,  209 

2,943 

463, 957 


63, 171 
711,052 


24,316 


1, 888,  911 


Shipments  from  United  States  to  Hawaii $101,817,230 

Imports  from  foreign  countries 7,479,248 


Total 109,296,478 


Shipments  to  United  States  from  Hawaii 113,206,898 

Exports  to  foreign  countries 1,888,911 


Total , 115,095,809 

Total  commerce. _. 224,392,287 
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Domestic  Products  Shipped  to  the  Mainland  United  States,  Calendar  Year  1939 


Articles 


Unit  of  quantity 


Quantity 


Value 


Alcohol 

Beverages,  other 

Citric  acid 

Coffee 

Cotton  wearing  apparel 

Fiber  insulating  board 

Fish,  canned,  etc 

Fruits: 

Bananas 

Fresh  pineapples 

Canned  pineapples 

Other  preserved 

Papaia,  fresh 

Hides  and  skins 

Honey 

Meat  products  and  tallow 

Molasses 

Papaia  juice 

Pineapple  juice 

Pineapple  stock  feed 

Sake 

Sugar,  refined 

Sugar,  unrefined 

Potatoes 

Wool,  unmanufactured 

Wood  and  manufactures 

United  States  goods  returned. 
Other  articles 


Gallon. 
Pound. 
Pound. 
Pound. 
Pound . 
Pound . 
Pound. 


Bunch 

Boxes 

Pound 

Pound 

Pound 

Pound 

Pound 

Pound 

Gallon 

Pound 

Pound 

Pound 

Pound 

M  pound . 
M  pound . 

Pound 

Pound 


70. 049 
106, 865 
703, 942 

2, 479, 048 

S3, 096 

14, 655, 932 

3, 848, 480 

114, 835 

122,  569 

536,  327,  235 

98, 886 

176,  261 

1, 395, 370 

1, 006,  791 

938, 909 

28, 979, 434 

622, 390 

311,  676,  574 

2,000 

1, 079,  484 

26. 050 
1, 841, 379 
1, 272, 140 

174, 271 


$23, 917 
9,  777 
129, 818 
288, 838 
109,  393 
461, 668 
728, 196 

114,555 

230, 188 

34,  098,  779 

24, 195 

21,  368 

148,511 

32, 990 

54, 277 

651,  508 

46, 099 

16,  723, 754 

20 

119,353 

1,  244,  791 

53, 973, 169 

50, 892 

41, 719 

8,471 

3, 674,  504 

159, 275 


Total. 


113,170,025 


POPULATION  AND  RACE  STATISTICS 

Based  on  preliminary  figures  of  the  Federal  Census  Bureau,  which 
showed  a  population  for  the  Territory  on  April  1,  1940,  of  423,332, 
the  board  of  health  estimated  the  total  population  on  June  30,  1940, 
at  426,654. 

Virtually  82  percent  of  the  entire  population  of  Hawaii  on  June  30 
were  citizens  of  the  United  States,  the  exact  percentage — 81.79 — 
representing  an  increase  of  1.15  percent  over  the  80.64  for  the  pre- 
vious fiscal  year. 

During  the  year  the  total  population  of  the  Territory  increased 
from  414,991  to  426,654,  an  advance  of  11,663,  or  2.81  percent.  In 
the  previous  year  the  population  had  advanced  from  411,485  to  414,- 
991,  an  increase  of  3,506,  or  0.85  percent;  while  in  the  1938  fiscal 
period  the  population  had  advanced  from  396,715  to  411,485,  an  in- 
crease of  14,770,  or  3.73  percent. 

In  the  year  ending  June  30  the  number  of  American  citizens  in  the 
Territory  increased  from  334,657  to  348,950,  an  accretion  of  14,293; 
while  the  number  of  aliens  in  the  Territory  decreased  from  80,334  to 
77,704,  or  by  2,630,  a  net  increase  of  American  citizens  totaling 
16,923. 

The  348,950  American  citizens  on  June  30  represented  81.79  per- 
cent of  the  entire  426,654  population,  while  the  77,704  aliens  repre- 
sented 18.21  percent.     Of  the  414,991  total  population  on  June  30, 
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1939,  American  citizens  numbered  334,657,  or  80.64  percent,  while  the 
80,334  aliens  comprised  19.36  percent  of  the  entire  population. 

However,  the  77,704  individuals  listed  as  aliens  did  not  correctly 
portray  the  population  set-up  of  the  Territory,  as  34,491,  or  44.39 
percent,  of  these  so-called  aliens  were  noncitizen  Filipinos  who  are 
not  properly  classified  as  aliens,  but  as  nationals  of  the  United  States 
and  are  to  be  considered  such  until  the  Commonwealth  of  the  Philip- 
pines attains  its  independence. 

If  these  34,491  nationals  were  removed  from  the  group  of  77,704 
classified  as  aliens,  this  would  leave  the  number  of  aliens  at  43,213,  or 
10.13  percent  of  the  entire  population  instead  of  the  18.21  percent 
which  is  reached  when  the  34,491  Filipinos  are  included  among  the 
77,704  aliens. 

Since  the  Federal  decennial  census  of  1930,  the  population  of  the 
Territory  has  shown  a  total  increase  of  from  368,336  to  426,654,  an 
aggregate  accretion  of  58,318,  or  15.83  percent.  In  the  numerical  in- 
creases by  racial  group,  the  Caucasian  has  led  all  others  represented 
in  Hawaii  over  this  period  with  a  total  increase  of  35,463 ;  the  Japanese 
group  has  been  second  with  17,218;  the  Hawaiian  and  part-Hawaiian 
group  third  with  14,431;  the  Chinese  fourth  with  1,630;  the  Korean 
fifth  with  300;  and  all  others  sixth  with  180.  Over  this  same  period 
the  Filipino  group  has  shown  a  net  reduction  of  10,904  individuals 
from  63,052  in  1930  to  52,148  as  of  June  30,  1940. 

During  the  past  year  all  racial  groups  represented  in  the  Territory 
registered  slight  gains  in  total  population  except  the  Filipinos,  whose 
numbers  continued  to  decrease — from  52,430  at  the  end  of  the  1939 
fiscal  period  to  52,148,  a  reduction  of  282.  The  Caucasian  group 
registered  the  largest  increase — -from  107,381  to  115,836,  or  an  accre- 
tion of  8,455;  the  Japanese  group  increase  was  next — from  155,042  to 
156,849,  or  by  1,807;  while  the  Hawaiian  and  part-Hawaiian  group 
was  third— from  63,858  to  65,291,  or  by  1,433.  The  Chinese  group 
gain  was  from  28,601  to  28,809,  or  by  228;  that  of  the  Korean  was 
from  6,738  to  6,761,  or  by  23 ;  while  the  all  others  group  rose  from  941 
to  960,  or  by  19.  In  the  respective  racial  origin  percentages  of  the 
whole  population,  however,  all  groups  showed  slight  decreases  except 
the  Caucasian,  whose  percentage  of  the  whole  rose  from  25.88  in  1939 
to  27.15  in  1940,  or  an  increase  of  1.27  percent. 

The  decrease  of  2,630  in  the  number  of  alien  residents  during  the 
year  consisted  mainly  of  reductions  in  the  numbers  of  alien  residents 
of  Oriental  birth,  ineligible  to  American  citizenship  by  naturalization. 
The  number  of  Japanese  aliens  decreased  from  35,681  to  34,661,  or 
by  1,020;  that  of  Chinese  aliens  from  4,028  to  3,777,  or  by  251;  while 
that  of  the  Korean  group  fell  from  2,276  to  2,206,  or  by  70.    Most  of 
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these  represented  deaths.  The  number  of  Filipino  aliens  decreased 
during  the  year  from  35,481  to  34,491,  or  by  990,  representing  almost 
entirely  Filipinos  who  returned  to  their  native  islands. 

In  connection  with  the  decreases  in  the  number  of  alien  residents 
in  the  Territory ,  particularly  those  of  Oriental  ancestry,  the  percentage 
rate  of  such  reductions  in  the  future  should  be  accelerated  greatly 
because  most  of  these  individuals,  having  come  to  the  Territory  prior 
to  1898  in  the  cases  of  the  Chinese  and  Korean,  and  prior  to  1908 
and  the  signature  of  the  so-called  gentleman's  agreement  with  Japan 
of  that  year,  in  the  case  of  Japanese  male  immigrants,  are  now  at  an 
advanced  age  and  are  dying  off  rapidly. 

The  trend  of  the  population  of  the  Territory  by  racial  origin  groups 
with  percentages  of  the  whole,  the  numbers  and  percentages  of  citizens 
and  aliens  by  groups,  the  changes  in  citizenship  and  alien  status  by 
racial  groups,  and  the  changes  in  the  racial  setup  of  the  Territory 
between  the  Federal  Census  of  1930  and  the  annual  estimates  of  the 
Bureau  of  Vital  Statistics  of  the  Board  of  Health  as  of  June  30,  1940, 
are  detailed  in  the  following  compilations: 

Population  Growth  by  Districts  (1 939-40) 


Island  (county) 


1939  popula- 
tion 


1940  popula- 
tion 


Increase 


City  of  Honolulu.  _ . 

Rural  Oahu 

City  of  Hilo 

Rural  Hawaii 

County  of  Kalawao 
County  of  Kauai... 
County  of  Maui 

Total 


154,  476 
74, 110 
16,  700 
65,  253 
504 
40, 354 
63,  594 


180, 986 
79, 899 
16,  641 
56, 922 
465 
35,  956 
55,  785 


26,  510 
5,789 

159 
1  8,  331 

"39 
1  4,  398 
1  7,809 


414, 991 


426,  654 


11,  663 


1  Decrease. 

Population  Trend  by  Racial  Origin,  1939-40,  with  Percentages  of  the  Whole 


Race 


1939  total 

Percent  of 

1940  total 

Percent  of 

population 

whole 

population 

whole 

155,  042 

37.36 

156, 849 

36.76 

63, 858 

15.39 

65,  291 

15.31 

107,  381 

25.88 

115,  836 

27.15 

52, 430 

12.63 

52, 148 

12.22 

28,601 

6.89 

28, 809 

6.75 

6,738 

1.62 

6,761 

1.58 

941 

.23 

960 

.23 

414,  991 

100.00 

426,  654 

100.00 

Percent 
increase 


Japanese 

Hawaiian  and  part-Hawaiian. 

Caucasian 

Filipino 

Chinese 

Korean 

All  others 


Total. 


'0.60 
'0.08 
1.27 
"0.41 
'0.14 
10.04 


HAWAIIANS  AND  PART-HAW AIIANS 


Hawaiian 

21, 165 
42, 693 

5.10 
10.29 

21,063 
44,  228 

4.94 
10.37 

»0. 16 

Part-Hawaiian. 

0.08 

Total 

63, 858 

15.39 

65,  291 

15.31 

10.8 

1  Decrease. 
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Population  by  Racial  Origin  Groups,  with  Percentages  of  Whole,  Numbers,  and  Percent- 
ages of  Citizens  and  Aliens 


Race 


1940  total 
popula- 
tion 


Percent  of 
whole 


Citizens 


Percent 


Aliens 


Percent 


Japanese 

Hawaiian  and  part-Hawaiian 

C  aucasian 

Filipino 

Chinese 

Korean 

All  others 

Total 


156, 849 
65,  291 
115,836 
52, 148 
28, 809 
6,761 
960 

426,  654 


36.76 

15.31 

27.15 

12.22 

6.75 

1.58 

.23 


122, 188 
65, 291 

113,349 

17,657 

25, 032 

4,555 


77.90 
100.00 
97.85 
33.86 
86.89 
67.37 
91.46 


34,  661 


2, 487 

34,  491 

3,777 

2,206 

82 


100.00 


348, 950 


81.79 


77,  704 


22.10 


2.15 
66.14 
13.11 
32.63 

8.54 


18.21 


Changes  in  Racial  Make-up  1930  (Federal  Census)  and  1940  (Board  of  Health  Estimates) 


Race 

1930 
census 

Percent  of 
whole 

1940 
estimate 

Percent  of 
whole 

Increase 

Percent 
increase 

Japanese.  .  

139, 631 
50, 860 
80,  373 
63, 052 
27, 179 
6,461 
780 

37.91 

13.82 

21.82 

17.11 

7.38 

1.75 

.21 

156,  849 
65, 291 
115,836 
52, 148 
28, 809 
6,761 
960 

36.76 

15.31 

27.15 

12.22 

6.75 

1.58 

.23 

17,  218 

14,  431 

35.  463 

'  10, 904 

1,630 

300 

180 

i  1.15 
1.49 

Caucasian  _.  .  ._  

Filipino  ... 

Chinese _    _ 

Korean ...  ...  .. 

5.33 

•4.89 

i  .63 

1.17 

.02 

Total 

368,  336 

100.00 

426,  654 

100.00 

58,318 

HAWAIIANS  AND  PART-HAW AIIANS 


Hawaiian...  _                        .  ... 

22,  636 
28, 224 

6.15 
7.67 

21,  063 
44,  228 

4.94 
10.37 

i  1,  573 
16,004 

i  1.21 

Part-Hawaiian.  ..  .      ..             

2.70 

Total 

50, 860 

13.82 

65,  291 

15.31 

14, 431 

1.49 

1  Decrease. 


Changes  in  Citizenship  and  Alien  Status  by  Racial  Groups,  1939-40 


Race 

Citizens 

Aliens 

1939 

1940 

Increase 

1939 

1940 

Decrease 

Japanese          .    ...  .. .  .. 

119,  361 
63, 858 
104, 605 
16,  949 
24,  573 
4,462 
849 

122, 188 
65,  291 
113,349 
17,  657 
25, 032 
4,555 
878 

2,827 

1, 433 

8,744 

708 

459 

93 

29 

35, 681 

34, 661 

1,020 

Hawaiian  and  part-Hawaiian 

Caucasian ...  

2,776 

35, 481 

4,028 

2,276 

92 

2,487 

34, 491 

3,777 

2,206 

82 

289 

Filipino     .  _. 

990 

Chinese  .. 

251 

Korean . ___ 

70 

All  others ...  _..; 

10 

Total 

334,  657 

348, 950 

14, 293 

80,  334 

77,  704 

2,630 

AGRICULTURAL  ADJUSTMENT  ADMINISTRATION 

Total  benefits  of  $9,099,832  were  paid  to  farmers  in  Hawaii  during 
the  fiscal  year  for  compliance  with  various  conditions  of  the  Agricul- 
tural Adjustment  Administration. 

Under  the  Sugar  Act  of  1937,  payments  to  2,068  growers  of  sugar- 
cane totaled  $8,975,614,  which  represented  an  increase  of  $381,614 
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over  the  payments  made  in  1939,  the  increase  being  due  to  a  larger 
production  of  sugar. 

With  the  exception  of  the  period  from  September  11,  1939,  to 
January  1,  1940,  when  quotas  were  temporarily  suspended  because  of 
the  emergency  created  by  the  war,  the  quota  provisions  of  the  act 
have  effectively  protected  domestic  producers  from  exceptionally  low 
price  levels  in  the  world  sugar  markets.  The  mainland  marketing 
quota  for  Hawaii  for  the  present  year  is  938,037  tons,  raw  value,  while 
30,869  tons  may  be  sold  locally. 

Under  the  Soil  Conservation  and  Domestic  Allotment  Act,  pay- 
ments of  $121,404  were  made  to  953  farmers  in  Hawaii,  an  increase 
of  about  25  percent  over  the  number  of  farmers  participating  in  the 
1938  program. 

In  addition,  price  adjustment  payments  were  made  to  61  rice 
growers,  totaling  $2,813.93.  A  program  is  in  effect  in  1940  which  has 
been  extended  in  scope  and  further  adapted  to  the  agricultural 
requirements  of  the  Territory. 

Also  pursuant  to  the  provisions  of  the  Act,  the  Secretary  of  Agri- 
culture, after  public  hearing  and  investigation,  has  established  fair 
and  reasonable  wages  for  those  engaged  in  the  production,  cultivation 
and  harvesting  of  sugarcane,  and  fair  prices  for  sugarcane,  for  the 
current  year. 

PINEAPPLE  INDUSTRY 

The  movement  of  canned  pineapple  and  pineapple  juice  from  Hawaii 
to  the  mainland  in  the  pack  year  ended  May  31,  was  substantially 
larger  than  the  totals  for  either  of  the  1938  or  1939  pack  years. 

Referring  to  rough  estimates  of  78,000  persons  as  employed  in  the 
pineapple  industry  in  1939,  the  president  of  the  Pineapple  Producers 
Cooperative  Association,  Ltd.,  said: 

These  employment  figures  doubtless  represent  the  seasonal  peak;  nevertheless 
they  serve  as  a  fair  indication  of  the  importance  of  the  pineapple  industry  to  the 
Territory  of  Hawaii. 

With  the  present  population  of  the  islands  estimated  at  around  400,000,  it  is 
indicated  that  from  8%  to  9  percent  of  all  the  people  in  the  Territory  were  em- 
ployed in  some  pineapple  activity  during  1939.  It  should  be  remembered,  too, 
that  the  movement  of  pineapple  products  throughout  the  nation  by  ship,  rail,  and 
truck,  the  warehousing  and  the  sales  functions  create  a  substantial  total  of  business 
for  the  country  as  a  whole. 

The  continued  high  level  of  operations  in  pineapple  fields  and  canneries  has 
been  of  material  assistance  in  maintaining  employment  in  the  islands.  Wages  are 
at  fair  levels  and  working  conditions  are  excellent.  Activity  in  this  industry,  of 
course,  has  a  favorable  influence  on  general  business  in  Hawaii. 

The  industry  continued  to  exhibit  the  relative  stability  achieved  by  its  members 
through  the  Pineapple  Producers  Cooperative  Association,  Ltd.,  with  results 
beneficial  to  producers,  workers,  sales  agencies,  and  consumers,  and  to  the  general 
economy  of  the  Territory. 
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As  mentioned  a  year  ago,  however,  the  importation  of  foreign  canned  pineapple 
in  increasing  amounts  represents  a  threat  to  this  stability.  Receipts  of  canned 
pineapple  in  the  United  States  from  foreign  sources  were  far  larger  in  1939  than 
in  any  preceding  year.  The  following  figures  compare  imports  by  leading  coun- 
tries of  origin  for  each  of  the  past  7  calendar  years  (the  data,  obtained  from  the 
Bureau  of  Foreign  and  Domestic  Commerce,  have  been  converted  from  pounds  to 
cases  of  45  pounds  each) : 


Country  of  origin 

1933 

1934 

1935 

1936 

1937 

1938 

1939 

3,538 

45,  354 

21,  648 

146 

34.  265 

35,  795 
19,  737 

903 

70, 863 

38,  588 

28,068 

1,349 

154, 941 

49,  783 

51. 168 

4,439 

102, 564 

157, 363 

153, 135 

3,349 

9,932 

146,  592 

66, 430 

788 

359, 764 

272, 867 

39,  237 

1.240 

Cuba 

British  Malaya. 

Total 

70,  686 

90, 700 

138, 868 

260,  331 

416,411 

223,  742 

673, 108 

EQUAL  JUGHTS  COMMISSION 

The  Hawaii  Equal  Rights  Commission  is  effecting  on  the  mainland 
broader  and  broader  dissemination  of  the  true  picture  of  the  Islands, 
as  one  of  the  necessary  steps  to  obtain  for  the  Territory  equal  treat- 
ment and  rights  with  those  of  the  States. 

Damaging  published  misstatements  of  fact  on  the  mainland  regard- 
ing the  status  of  Hawaii  in  the  American  scheme  of  government  and 
conditions  in  the  islands  have  decreased  in  number  by  at  least  50 
percent  in  the  past  3  years. 

In  1937  at  least  85  percent  of  the  clipppings  received  of  references  to 
Hawaii  in  mainland  publications  erroneously  referred  to  the  Territory 
as  an  insular  possession,  a  colony,  a  dependency,  or — even  in  some 
extreme  instances — as  a  country  foreign  from  the  United  States,  or 
contained  other  grave  errors  regarding  elements  of  life  in  the  Islands. 
In  the  fiscal  year  just  ended  only  39  percent  of  the  clippings  contained 
such  errors,  mostly  of  a  minor  nature. 

This  would  indicate  that  slow  but  sure  success  is  being  achieved  by 
the  effort  to  overcome  the  vast  amount  of  misconception,  misunder- 
standing and  downright  ignorance  extant  on  the  mainland  of  our 
common  country  regarding  the  status  of  Hawaii  and  true  conditions 
in  the  Islands. 

It  should  not  be  assumed,  however,  that  erroneous  references  to 
Hawaii  as  other  than  an  organized  incorporated  Territory  and  integral 
part  of  the  United  States  have  ceased  entirely.  They  have  not,  and 
the  effort  to  overcome  their  effect  must  be  continued  with  unflagging 
endeavor.  For  the  struggle  to  obtain  full  recognition  of  the  Islands 
correct  position  resembles  nothing  more  than  an  effort  to  recover 
from  the  floor  with  a  fork  a  quantity  of  scattered  quicksilver.  Mis- 
conception, misunderstanding,  or  downright  ignorance  regarding 
Hawaii  is  no  sooner  corrected  in  one  quarter,  than  it  comes  to  the  sur- 
face in  another. 


10  ANNUAL    REPORT    OF    THE    GOVERNOR   OF    HAWAII 

A  series  of  circumstances  which  focused  the  attention  of  our  fellow 
citizens,  as  well  as  residents  of  other  portions  of  the  world,  upon 
Hawaii  as  never  before  aided  the  commission  in  the  fiscal  year  to 
fulfill  its  functions  more  effectively  and  with  greater  success  than  in 
any  similar  period. 

These  circumstances  were: 

1.  The  continued  disturbed  condition  of  international  affairs  which 
emphasized  the  strategical  importance  of  Hawaii,  its  position  as  the 
westernmost  defense  outpost  of  our  common  country  in  the  Pacific, 
and  made  the  rest  of  the  United  States  more  Hawaii  conscious  than 
ever  before.  - 

2.  The  forthcoming  plebiscite  on  the  question,  "Do  you  favor 
statehood  for  Hawaii?,"  an  unique  and  newsworthy  event  which  has 
attracted  nation-wide  interest. 

3.  The  fortieth  birthday  of  the  Territory,  June  14  having  been  that 
anniversary  of  the  incorporation  of  the  Republic  of  Hawaii  as  an 
organized  Territory  and  an  integral  part  of  the  United  States. 

4.  The  centennial  of  the  institution  of  constitutional  government 
in  Hawaii  by  King  Kamehameha  III,  on  August  8,  1940. 

This  combination  resulted  in  the  receipt  by  the  commission  of  an 
extraordinarily  large  number  of  requests  for  pertinent  factual  material 
from  organizations,  publications,  and  writers.  All  of  these  were 
answered  promptly,  and  resulted  in  the  publication  on  the  mainland 
and  elsewhere  of  a  mass  of  information  regarding  the  Territory  and 
conditions  herein. 

DEPARTMENT  OF  SOCIAL  SECURITY 

The  relief  situation  affecting  the  Territorial  department  of  social 
security  was  in  fairly  satisfactory  shape  during  the  fiscal  year  ended 
June  30. 

If  more  funds  were  available  additional  relief  in  the  way  of  clothing 
and  better  living  quarters  might  be  given,  especially  to  families  where 
there  are  small  children.  In  reviewing  the  period,  a  generally  grati- 
fying picture  of  an  improved  condition  in  both  finances  and  welfare 
problems  is  noticeable.  On  July  1,  1939,  the  department  was  obliged 
to  arrange  for  an  advance  of  $75,000  to  meet  pay  rolls,  and  for  3  months 
thereafter  this  was  the  regular  practice  monthly  until  November  1, 
when  a  surplus  had  been  built  up  which  permitted  the  auditor  to 
recommend  that  the  department  be  allowed  to  expend  the  full  $75,000 
monthly  as  provided  for  in  the  law  without  further  advances. 

On  December  30,  1939,  the  department  had  an  unexpended  balance 
of  $59,633.32,  and  the  collections  from  taxes  for  the  6  months'  period 
January  1  to  July  1,  1940,  amounted  to  $465,734.77  or  an  average  of 
$77,622.46  per  month.     For  the  same  period  last  year  the  receipts 
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were  $328,203.28,  or  an  average  of  $55,533.86  per  month,  while  the 
case  loads  for  the  same  periods  were  practically  the  same. 

In  the  first  6  months  of  1940  total  relief  cases  ranged  from  a  mini- 
mum of  5,025  in  January  to  a  maximum  of  5,178  in  June.  Relief 
expenditures  ranged  from  a  minimum  of  $79,343  in  January  to 
$94,805  in  June,  while  administration  expenses  brought  the  total  June 
expenditures  to  $109,847.76. 

On  May  27,  a  hat-weaving  project  was  started  under  which  any 
person  is  accepted  as  a  pupil  to  learn  weaving.  There  is  a  demand  for 
sugarcane  and  coconut  leaf  hats,  and  it  is  hoped  there  will  be  at  least 
150  to  200  girls  and  women  to  weave  by  December  1940,  so  that 
mainland  demands  can  be  met. 

Total  expenditures  for  the  last  6  months  of  1939  for  all  purposes  of 
the  department  were  $518,712.65,  while  those  for  the  first  6  months  of 
1940  were  $605,252.84,  or  an  aggregate  for  the  12-month  period  of 
$1,123,965.49 

FEDERAL  SOCIAL  SECUHITY  BOARD 

Approximately  $465,000,  directly  benefiting  more  than  6,000  in- 
dividuals, came  to  the  Territory  under  programs  of  the  Federal  Social 
Security  Board  in  the  fiscal  year. 

By  activity  this  sum  was  divided  approximately  as  follows: 

1.  Federal  old-age  and  survivors  insurance,  benefiting  209  persons $13,381.  76 

2.  Territorial  unemployment  compensation  and  employment  service 

(for  administrative  expense  only) 145,  935.  30 

3.  Territorial  department  of  social  security  (for  administrative  ex- 

pense only) 37,  994.  01 

A.  Aid  to  needy  aged  benefiting  1,778  persons 112,  535.  00 

B.  Aid  to  needy  blind  benefiting  71  persons 5,  319.  83 

C.  Aid  to  dependent  children  benefiting  3,862  persons 150,  300.  61 

AH  of  the  foregoing  programs  have  shown  a  substantial  expansion  of 
service  to  the  Territory  during  the  past,  year  The  growing  apprecia- 
tion by  Washington  of  conditions  and  problems  peculiar  to  the  islands 
has  resulted  in  the  allowance  of  greater  latitude  for  exercise  of  judg- 
ment locally  and  this  in  turn  has  brought  a  corresponding  increase  of 
usefulness  to  the  community. 

As  an  added  safeguard  to  the  taxpayer  and  to  beneficiaries,  Congress 
in  1939  amended  the  Social  Security  Act  to  require  as  a  qualification 
for  Federal  grants  that  State  and  Territorial  government  agencies 
administering  Social  Security  programs,  establish  and  maintain  per- 
sonnel standards  on  a  merit  basis  as  a  part  of  their  administration. 
In  Hawaii  this  requirement  was  largely  met  by  the  inauguration  of  a 
Territorial  civil-service  system.  Improved  quality  of  administration 
and  service  to  the  public  is  expected  to  follow. 

The  Federal  old-age  and  survivors  insurance  program  has  not  been 
in  full  operation  for  the  entire  year,  monthly  benefit  payments  having 
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commenced  only  in  January.  The  program  is  designed  to  help  re- 
place a  part  of  the  wage  income  Jost  by  death  of  the  breadwinner  of 
the  family  or  by  retirement  at  old  age.  Presently  limited  to  workers 
in  commercial  and  industrial  employment,  records  at  the  end  of  the 
fiscal  year  indicated  that  more  than  170,000  insurance  accounts  had 
been  established  by  persons  in  Hawaii. 

Monthly  payments  are  made  to  qualified  workers  retiring  at  age  65; 
to  their  dependents;  and  to  widows  and  children  of  deceased  workers. 
Special  attention  should  be  called  to  the  last  category  as  this  reflects 
another  important  amendment  made  by  Congress  last  summer.  It 
shifted  the  emphasis  of  the  program  from  that  of  individual  protection 
to  the  more  socially  desirable  protection  for  the  entire  family. 

Improved  service  to  residents  of  the  island  of  Hawaii  was  effected 
in  May  with  the  establishment  of  a  branch  office  at  Hilo. 

UNITED  STATES  INTERNAL  REVENUE  SERVICE 

Federal  internal-revenue  collections  in  Hawaii  amounted  to 
$9,721,626.41  in  the  fiscal  year  ended  June  30,  a  decrease  of  $2,045,- 
024.31  from  the  $11,766,650.72  collection  for  the  previous  fiscal  year. 

Corporation  income-tax  collections  of  $3,199,876.14  in  1940  showed 
a  decrease  of  $769,969.85  from  the  $3,969,845.99  total  of  1939,  while 
corporation  excess-profits  taxes  dropped  from  $80,905.80  in  1939  to 
$14,163.91  in  1940,  a  reduction  of  $66,741.89. 

Individual  income  taxes  amounting  to  $2,850,975.07  in  1940  showed 
a  reduction  of  $660,503.02  from  the  $3,511,478.09  total  of  1939. 

Estate  taxes  in  1940  were  $411,711.54,  a  decrease  of  $301,308.13 
from  the  1939  total  of  $713,019.67. 

Capital-stock-tax  collections  of  $499,691.11  showed  an  increase  of 
$7,345.26  over  the  $492,345.85  collected  in  1939. 

The  largest  increases  in  collections  in  1940  over  those  of  1939  were 
shown  in  social-security  taxes,  the  1940  collections  having  been 
$1,202,444.72  under  title  VIII,  $205,651.58  under  title  IX,  and 
$1,587.98  miscellaneous,  or  a  total  of  $1,409,684.28  as  compared  with 
the  1939  collections  of  $1,154,283.12  under  title  VIII,  $175,441.40 
under  title  IX,  and  $1,298.27  miscellaneous,  or  an  aggregate  of 
$1,331,022.79  and  an  increase  of  $78,661.49. 

Total  disbursements  of  the  Internal  Revenue  Bureau  in  Hawaii 
during  the  fiscal  year  for  salaries,  incidentals,  and  miscellaneous 
expenses  were  $75,304.12. 

UNITED  STATES  WEATHER  BUREAU 

A  total  of  233  cooperating  points  in  Hawaii  now  are  furnishing 
records  which  are  assembled  and  published  by  the  United  States 
Weather  Bureau  throughout  the  Territory. 
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Cooperation  with  the  Navy  Aerological  Office  at  Pearl  Harbor  and 
the  Army  Meteorological  Offices  in  the  islands  continued  for  the 
benefit  of  aviation.  Cooperation  was  also  maintained  between  the 
Weather  Bureau  and  the  Department  of  the  Interior  in  connection 
with  Equatorial  Island  stations  at  Baker,  Canton,  Enderbury,  How- 
land,  and  Jarvis  Islands,  where  the  work  at  several  of  the  stations  has 
been  expanded  and  an  effort  has  been  directed  at  making  upper-air 
observations  at  regular  intervals  throughout  the  24  hours.  A  thrice- 
daily  reporting  station,  primarily  for  the  benefit  of  aviation,  was 
established  near  the  summit  of  Haleakala,  Maui,  in  April. 

The  work  of  compiling  material  for  a  reprint  of  the  publication 
generally  known  as  Bulletin  W  was  completed  during  the  early  portion 
of  the  fiscal  year,  but  actual  printing,  which  must  be  done  at  the  Gov- 
ernment Printing  Office  in  Washington,  has  been  delayed  due  to  lack 
of  funds.  This  bulletin  will  contain  a  tabulation  of  data  from  the 
beginning  of  records  up  to  and  including  the  year  1938. 

Disbursements  of  the  Weather  Bureau  in  Hawaii  during  the  fiscal 
year  amounted  to  $10,404.19. 

SECRETARY  OF  HAWAII 

There  were  908  new  certificates  of  Hawaiian  birth  issued  by  the 
office  of  the  Secretary  of  Hawaii  in  the  fiscal  year  ended  June  30, 
bringing  to  29,611  the  number  of  certificates  issued  since  the  incep- 
tion of  the  practice  in  1905  under  legislative  authority.  This  num- 
ber includes  456  renewals,  while  794  applications  have  been  denied 
during  the  35  years  and  307  applications  were  being  held  for  decision 
or  further  investigation  on  June  30. 

Of  the  908  certificates  issued  during  the  year,  527  were  granted  to 
males  and  381  to  females.  By  racial  origins  the  distribution  was: 
Chinese,  15  male,  26  female;  total,  41.  Part-Chinese,  6  male,  2 
female;  total,  8.  Japanese,  349  male,  291  female;  total,  640.  Part- 
Japanese,  4  male,  2  female;  total,  6.  All  others,  153  male,  60  fe- 
male; total,  213.  One  application  for  a  certificate  was  denied  during 
the  year. 

The  office  of  the  Secretary  of  Hawaii,  also  charged  with  the  ad- 
ministration of  the  Territorial  election  laws,  reports  that  there  were 
83,312  registered  voters  at  the  1938  general  election,  an  increase  of 
8,253  over  1936. 

The  following  table  shows  registered  voters,  by  races,  at  each 
general  election,  together  with  yearly  increases: 


269752—40- 
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Registered  Voters,  by  Races,  at  Each  General  Election 


Racial  classification 


American 

British 

Chinese 

Filipino 

Hawaiian 

Part-Hawaiian. 

Japanese 

Korean 

Portuguese 

Puerto  Rican... 
Others 


Total 

Increase . 


Population  1930  census 


Total 


44,  895 

27, 179 

03,  052 

22,  636 

28,  224 

139,  631 

6.461 

27,  588 

6,671 

1,999 


368,  336 


Citizens  21 

years  of  age 

and  over 


29,  809 

6,998 
i  80 

12,  751 
8,607 

13,  062 
302 

10,  398 

2,843 

592 


85,  442 


Registered  voters 


1900 


11,216 


1902 


1904 


1,932 
546 
143 


i  8,  680 
3~ 


594 
"714" 


12,612 
1,396 


1,872 
542 
175 


2  9,  260 
2 


728 
"674' 


13,  253 
641 


1,674 
563 
220 


•  9,  635 


939 
"547" 


13,  578 
325 


1,715 
567 
272 


2  8, 967 


1,230 
""517" 


13,  274 
-304 


1910 


1.763 
554 
396 


1  9,  619 
"""13 


1,  530 
"""567 


14, 442 
1,168 


RECAPITULATION 


8,680 

3,786 

146 

■ 
9,260 
3,816 

177 

9,635 

3,723 

220 

8,967 
4,029 

278 

9,619 

Others                        

4,414 

409 

Total              

11,216  1  12,612 

13,  253 

13,  578 

13,  274 

14,442 

Increase: 

580 
30 
31 

375 

3  93 

43 

..  ■ 

3  668 
306 

58 

652 

Others 

385 

131 

Total           .  

641 

325 

3.304 

1,168 

Registered  voters 

Racial  classification 

1912 

1914 

1916 

1918 

1920 

Special 
1922 

1922 

1924 

2,365 
544 
486 

3,020 
629 
654 

3,284 
648 

777 

3,810 
636 
954 

5,  336 

695 

1,141 

6,119 

831 

1,242 

6,934 

912 

1,499 

7,?77 

660 

2,016 

7,411 
2,024 

48 

8,357 

1,951 

112 

8,474. 

2.289 

179 

8,573 

2,328 

287 

11,  219 

3,431 

658 

11,  583 

3,498 

970 

216,817 

i  16,685 

1,135 

1,711 

1,769 

2,317 

2,610 

2,844 

3,091 

3,708 

4,212 

5,203 

538 

659 

720 

692 

764 

855 

982 

1,187 

Total    

15, 185 
743 

17,  699 
2,514 

18,981 
1,282 

20,124 
1,143 

26,  335 
6,211 

28,  806 
2,471 

32,  491 
3,  685 

34,  739 

2,248 

RECAPITULATION 


9, 135 

5,216 
534 

10,  308 

6,625 

766 

10.  763 

7,262 

956 

10,901 
7,982 
1,241 

14,650 
9,886 
1,799 

15, 081 
11,513 
2,212 

16,817 
13, 040 
2,634 

16,685 

14, 327 

3,727 

Total... 

15,  185 

17,  699 

18, 981 

20, 124 

26, 335 

28, 806 

32,  491 

34,  739 

Increase: 

3  184 
802 
125 

873 

1,409 

232 

455 
637 
190 

138 
720 
285 

3,749 

1,904 

558 

431 

1,627 

413 

1,736 

1,527 

422 

3  132 

1,287 

1,093 

Total            

743 

2,514 

1,282 

1,143 

6,211 

2,471 

3,685 

2,  24S 

See  footnotes  at  end  of  table. 
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Registered  voters 

Racial  classification 

1926 

1928 

1930 

1932 

1934 

1936 

1938 

1938  gain 

compared 

to  1936 

American 

British 

Chinese .. 

8,622 

670 

2,906 

8,964 

687 

3,950 

10,244 

741 

4,402 

12,-230 

704 

5, 356 

57 

16,  576 

5,006 

11,  273 

185 

10, 054 

946 

1,444 

12,  588 

888 

6,075 

102 

16,122 

5,714 

15,317 

300 

11,338 

1,180 

1,544 

12, 146 

756 

6,499 

197 

15, 181 

6,484 

18,  698 

388 

11,757 

1,268 

1,685 

12, 482 

792 

7,160 

486 

14,  526 

7,730 

■23,  777 

523 

12,  217 

1,43S 

2, 183 

336 
3ft 

661 

289 

Hawaiian 

2 17,  763 

15,979 
2,973 
4,839 

15, 681 
4,177 
7,017 

-655 
1,246 

Japanese  ..    -.    .. 

3,092 

5, 079 
135 

Portuguese 

6,115 

7,057 

S,  111 

460 
168 

Others 

1,401 

1,609 

1,776 

498 

Total 

Increase ..    -  - 

40,  569 
5,830 

46, 058 
5,489 

52, 149 
6,091 

63,  831 
11,682 

71, 168 
7,337 

75, 059 
3,891 

83,312 
8,253 

8,  253 

RECAPITULATION 


Hawaiian 

Others -  - 

Oriental -  . 

17,  763 
16, 808 
5, 998 

40,  569 

18,  952 
18,317 
8,789 

19, 858 
20, 872 
11,419 

21,582 
25, 435 
16,814 

21, 836 
27,  640 
21,  692 

21,665 
27, 809 
25, 585 

22, 256 
29,  596 
31,  430 

591 
1,787 
5,875 

Total 

46, 058 

52, 149 

63, 831 

71, 168 

75, 059 

83,312 

8,253 

Increase: 

Hawaiian..- 

Others _._  _     ._  _ 

1,078 
2,481 
2,271 

1,189 
1,509 
2,791 

906 
2,555 
2,630 

1,724 
4,563 
5,  395 

254 
2,205 
4,878 

3.171 

169 
3,893 

591 

1,787 
5,875 

Oriental.-  _  

Total 

5,830 

5,489 

6,091 

11,682 

7,337 

3,891 

8,253 

i  Estimated. 

2  Includes  part-Hawaiian. 

3  Decrease. 

Note.— Up  to  1930,  inclusive,  Filipino,  Korean,  and  Puerto  Rican  are  included  in  others. 
Note.— Figures  from  1920  include  male  and  female  voters. 

Votes  Cast  for  Delegate  to  Congress  at  Each  General  Election 


Parties                1900 

1902 

1904 

1906       1908 

1 

1910 

1 
1912       1914 

1916 

1918 

1920 

Republican 

3, 856 
1,  650 
4,083 

6,628 
~4,  698~ 

6,833 
2,858 
2,289 

7,364 

2,884 
2,182 

5.698     8,049 
3,  824     4  503 

7,023  !  8,590 
5.  770     9  fiflQ 

7,702     7,343 
5,637     6,032 

13,  626 
8,710 

Home  Rule 

2.794 

989 

346 

201 

Socialist.  __.. 

1 

Progressive...    

610 

1 

i 

Total 

Votes  not  cast  or  not 
counted.. 

9,589  111,326 
1,627      1,286 

11.990 
1,263 

12.  430 
1,148 

12,  316 

958 

13,  541 
901 

13,340  111. 809 

1 

1.845  J  5.890 

13.339  1 13,  375 

5.  642  1  6,  749 

! 

22,  336 
3,999 

Parties 

Special 
1922 

1922 

1924 

1926 

1928 

1930 

1932 

1934 

1936 

1938 

Republican..  

Democratic 

Non-Partisan 

14,  937 

9, 113 

163 

11,667 
14,  305 

12,689 
17, 028 

15,  160 

16,  372 

27,  908 
11,031 

22,  223 

19,  568 

27,017 
29,  431 

31.487 
29,  630 

41, 183 
18,417 

41,  009 
28,890 

Total 

Votes  not  cast  or  not 
counted 

24,  213 
4,593 

25, 972 
6,519 

29,  717 
5,022 

34,  532 
6,037 

38, 939 
7,119 

41,  791 
10,  358 

56,448 
7,383 

61,117 
10, 051 

59,600 
15, 459 

69, 899 
13,413 
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WORK  PROJECTS  ADMINISTRATION 

Work  Projects  Administration  activities  in  Hawaii  in  the  fiscal 
year  ended  June  30,  involved  aggregate  expenditures  of  $1,972,641.39, 
and  furnished  an  average  monthly  employment  for  1,748  individuals. 

Expenditures  of  Federal  funds  during  the  year  for  the  operation  of 
non-Federal  projects  amounted  to  $433,298.54  of  which  $405,809.34 
was  for  labor  and  $27,489.20  for  materials,  equipment  rental,  and 
other  nonpersonal  items. 

Work  Projects  Administration  funds  allotted  to  the  Army  and 
Navy  Federal  projects  for  the  year  amounted  to  $564,159.98  and 
$186,389.10,  respectively,  making  a  total  expenditure  of  Federal  funds 
in  the  Territory  of  $1,183,856.62.  In  addition,  sponsors  contributed 
$788,784.77  for  labor,  materials,  equipment  rental,  etc.,  making  a 
grand  total  expenditure  of  $1,972,641.39  for  the  Work  Projects 
Administration  operated  projects. 

These  projects  provided  work  for  an  average  monthly  employment 
by  islands  as  follows:  Oahu,  1,251 ;  Hawaii,  183 ;  Maui,  205;  Kauai,  72; 
and  Molokai,  37. 

In  addition  to  the  construction  program,  12  white-collar  projects, 
which  provided  work  for  95  unemployed  clerical  and  other  workers, 
were  carried  on.  Under  this  white-collar  program  workers  were 
provided  for  the  Territorial  planning  board,  department  of  public 
instruction,  recreation  commission,  circuit  court  archives,  Archives 
of  Hawaii,  bureau  of  vital  statistics,  the  libraries,  and  Bishop  Museum. 
These  workers,  so  far  as  can  be  ascertained,  have  done  very  satis- 
factory work  and  have  proven  of  great  benefit  to  these  departments. 

The  average  monthly  expenditures  per  man-month  for  Work 
Projects  Administration  work  were  $52.39  for  labor  and  $4.05  for 
nonlabor  costs,  a  total  of  $56.44. 

FINANCES 

Total  deposits  in  the  seven  banks  in  Hawaii  amounted  to 
$123,296,267.74,  as  compared  with  $111,361,392.32  on  June  30,  1939, 
an  increase  of  $11,934,875.42,  or  9.7  percent. 

Demand  deposits  rose  from  $49,190,621.64  in  1939  to  $55,409,184.94 
in  1940,  while  time  deposits  increased  from  $62,170,770.68  to 
$67,887,082.80. 

Outstanding  bonds  of  the  Territory  amounted  to  $38,288,000  as 
compared  with  $39,046,000  on  June  30,  1939.  During  the  year,  a 
total  of  $2,408,000  in  bonds  was  redeemed  by  the  Territory,  while 
$1,650,000  new  bonds  were  issued,  consisting  of  an  issue  of  $150,000 
on  September  1,  1939,  and  $1,500,000  on  November  1,  1939. 
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Of  the  outstanding  bonds,  $19,880,777.97  were  for  Territorial 
purposes;  $9,337,214.85  were  those  of  the  city  and  county  of  Honolulu ; 
$2,739,934  were  county  of  Maui;  $5,321,417.01  were  county  of 
Hawaii;  $1,005,295.54  were  county  of  Kauai;  and  $3,300.63  repre- 
sented an  unallotted  balance. 

Treasury  department  receipts  from  inheritance  taxes,  business- 
license  taxes,  interest,  and  earnings  from  fees,  charges,  rents,  and 
sales  amounted  to  $607,467.65  in  the  fiscal  year,  as  compared  with 
$599,691.68  in  the  previous  fiscal  period. 

On  June  30,  1940,  there  were  929  corporations  in  the  Territory 
with  aggregate  capitalization  of  $338,030,871.  Of  these,  agricultural 
corporations  led  all  the  rest  with  a  total  of  88  companies  and  an 
aggregate  capitalization  of  $167,518,500;  while  financial  institutions 
numbering  217  had  a  total  capitalization  of  $62,042,973;  and  public 
utilities,  with  38,  had  an  aggregate  capitalization  of  $40,636,198. 

The  insurance  department  reported  that  total  premiums  of 
$9,407,691.99  were  paid  in  Hawaii  in  the  calendar  year  1939,  an 
increase  of  $1,810,622.68  over  the  $7,597,069.31  paid  in  the  calendar 
year  1938.  Losses  paid  on  all  kinds  of  insurance  in  1939  amounted  to 
$2,741,106.28,  as  compared  with  $2,487,725.50  in  1938,  an  increase  of 
$253,380.78.  Taxes  paid  on  insurance  premiums  in  1939  amounted 
to  $221,706.28,  as  compared  with  $190,141.92  in  1938,  an  increase  of 
$31,564.36. 

Gross  assessed  value  of  real  and  personal  property  in  1940  was 
listed  at  $441,137,830,  as  compared  with  $425,203,298  in  1939,  an 
increase  of  $15,934,532,  or  3.747  percent. 

The  trend  of  the  real  property  tax  rate  in  the  Territory  in  the  past 
7  years  is  shown  in  a  table  as  follows:  Honolulu,  1934  rate,  3.026; 
1940  rate,  3.040.  Maui,  1934  rate,  3.933;  1940  rate,  3.728.  Hawaii, 
1934  rate,  4.501;  1940  rate,  4.294.  Kauai,  1934  rate,  2.915;  1940 
rate,  3.415. 

Following  are  complete  tabulations  of  Territorial  finances: 
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Terrritory  of  Hawaii,  Statement  of  Specified  Assets  at  the  Close  of  the  Fiscal  Year  Ended 

June  30,  1940 

A.  Cash:  Character  of  assets  Amounts 

1.  General  fund $3,  155,  529.  18 

2.  Special  expendable  funds 7,  301,  734.  37 

Reserve  for  retirement  of  serial  bonds  due 

and  payable $16,  000.  00 

Reserve  for  redemption  of  bond  interest 

coupons  due 267,  003.  42 

Unemployment  trust  fund 5,  680,  332.  88 

For  other  purposes 1,  338,  398.  07 

3.  Loan  fund 611,  944.  86 

Reserve  for  retirement  of  term  bonds  re- 
funded         $17,  000.  00 

For  other  purposes 594,  944.  86 

4.  Working  capital  funds 791,  729.  34 

5.  Public  trust  funds 109,  020.  16 

6.  Sinking  fund 650,  618.  67 

7.  Private  trust  funds 1,  565,  208.  50 

8.  Clearance  fund 354,  448.  81 

Total,  cash 14,  540,233.  89 

B.  Investments  (par  value): 

1.  General  fund ' 192,  531.  03 

a.  Notes   receivable:    University  of  Ha- 

waii   $334.  39 

b.  Advances  receivable: 

Board  of  harbor  commissioners 165,  000.  00 

Hawaii  Housing  Authority 11,  572.  19 

Department  of  public  lands 1,629.00 

Department  of  public  works 2,  588.  51 

City  and  county  of  Honolulu 11,  406.  94 

2.  Special  expendable  funds 65,  993.  73 

a.  Other  than  Territorial  bonds  (invest- 

ment value),  University  of  Hawaii.  _  $6,  856.  10 

b.  Advances  receivable:   Territorial  high- 

way department 59,  137.  63 

3.  Loan  fund 10,  476,  516.  33 

a.  Allotments    (loans)    to    counties  from 
bond  funds  unliquidated: 

City  and  county  of  Honolulu $5,  530,  562.  71 

County  of  Maui 1,  660,  579.  99 

County  of  Hawaii 2,  716,  537.  49 

County  of  Kauai 568,  836.  14 

4.  Working  capital  funds 795,  151.  15 

Hawaiian  homes  loan  fund: 

a.  Territorial  Government  bonds. __  $107,000.00 

b.  Other  than  Territorial  bonds 52,900.00 

c.  Real  property 1,101.33 

d.  Notes  receivable 281,839.27 

e.  Advances  receivable 7,730.22 
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Territory  of  Hawaii,  Statement  of  Specified  Assets  at  the  Close  of  the  Fiscal  Year  Ended 

June  30,  1940— Continued 

B.  Investments  (par  value) — Continued. 

4.  Working  capital  funds — Continued. 

Farm  Loan  Board  of  Hawaii —  Amounts 

f.  Real  property $29,254.21 

g.  Notes  receivable 315,212.07 

h.  Advances  receivable 114.05 

5.  Public  trust  funds $10,  385,  600.  00 

Employees'  retirement  system: 

a.  Territorial  government  bonds $596,  000.  00 

b.  Other  than  Territorial  bonds 9,  779,  600.  00 

Insurance  fund: 

c.  Other  than  Territorial  bonds 10,  000.  00 

6.  Sinking  fund 10,  302,  550.  00 

a.  Territorial  government  bonds 5,566,000.00 

b.  Other  than  Territorial  bonds 4,  736,  550.  00 

Total,  investments 32,  218,  342.  24 

Grand  total,  specified  assets 46,  758,  576.  13 

Territory  of  Hawaii,  Statement  of  Indebtedness  at  the  Close  of  the  Fiscal  Year  Ended 

June  30,  1940 

Character  of  indebtedness  Amount 

A.  Funded  debt: 

1.  Term  bonds  (20-30  years)  not  due: 
Public  improvement  bonds: 

4.5  percent,  Sept,  15,  1920,  due  1950 2,  400,  000.  00 

4.5  percent,  Dec.  15,  1920,  due  1950 200,  000.  00 

4.5  percent,  Dec.  31,  1920,  due  1950 600,  000.  00 

4.5  percent,  June  1,  1922,  due  1952 1,  350,  000.  00 

4.5  percent,  Oct.  1,  1923,  due  1953 1,  875,  000.  00 

4.5  percent,  Apr.  1,  1924,  due  1954 2,  285,  000.  00 

4.5  percent,  Oct.  1,  1925,  due  1955 2,590,000.00 

4.5  percent,  May  1,  1926,  due  1956 1,540,000.  00 

4.5  percent,  Oct.  15,  1926,  due  1956 1,  805,  000.  00 

4.5  percent,  Jan.  15,  1927,  due  1957 385,  000.  00 

4.5  percent,  Nov.  15,  1927,  due  1957 50,  000.  00 


15,  080,  000.  00 

2.  Serial  bonds  not  due: 

Public  improvement  bonds: 

4.5  percent,  Nov.  15,  1927,  due  1940/56 1,  870,  000.  00 

4.25  percent,  May  15,  1928,  due  1941/57 1,  071,  000.  00 

4.25  percent,  Feb.  1,  1929,  due  1941/58 846,  000.  00 

4.75  percent,  Nov.  15,  1929,  due  1940/58 1,  482,  000.  00 

4.25  percent,  June  30,  1931,  due  1941/60 240,  000.  00 

4.25  percent,  Mar.  1,  1932,  due  1941/60 325,000.  00 

3  percent,  Dec.  1,  1935,  due  1940/64 1,  750,  000.  00 

3  percent,  Dec.  1,  1936,  due  1941/54 274,  000.  00 
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Territory  of  Hawaii,  Statement  of  Indebtedness  at  the  Close  of  the  Fiscal  Year  Ended 

June  30,  1940— Continued 

A.  Funded  debt — Continued. 

2.  Serial  bonds  not  due — Continued. 

Public  improvement  bonds — Continued.  Amount 

3  percent,  June  1 5,  1937,  due  1 942/6 1 $  1 00,  000.  00 

3.1  percent,  Nov.  15,  1937,  due  1940/56 3,  117,  000.  00 

2.25  percent,  July  10,  1938,  due  1940/57 2,  886,  000.  00 

2.25  percent,  Feb.  20,  1939,  due  1941/50 317,  000.  00 

2.25  percent,  Sept,  1,  1939,  due  1941/50 150,  000.  00 


14,  428,  000.  00 


Refunding  bonds: 

1.75  percent,  Sept,  1,  1935,  due  1940/44 3,  000,  000.  00 

1.7  percent,  Sept.  1,  1935,  due  1940/44 1,  200,  000.  00 

2. 1  percent,  July  20,  1936,  due  1941/45 1 ,  750,  000.  00 

2.7  percent,  Nov.  15,  1937,  due  1940/47 1,  330,  000.  00 

2.25  percent,  Nov.  1,  1939,  due  1941/49 1,  500,  000.  00 

8,  780,  000.  00 

Total,  serial  bonds 23,  208,  000.  00 

Total,  funded  debt  not  due 38,  288,  000.  00 

3.  Public  improvement  bonds  due  and  payable: 

Term  bonds,  4.5  percent,  Sept.  15,  1919,  refunded  Nov. 

1,  1939 17,000.00 

Serial  bonds,  4.25  percent,  May  15,  1928,  due  May  15, 
1940 16,000.  00 

Total,  funded  debt  due 33(  000.  00 

Total,  funded  debt  outstanding 38,  321,  000.  00 

B.  Warrants  payable 34;  197.  75 

1.  General  fund $22,746.54 

2.  Special  expendable  funds 8,  856.  69 

3.  Loan  fund 176.  25 

4.  Working  capital  funds 183.50 

5.  Private  trust  funds 1,885.97 

6.  Clearance  fund 348.  80 

C.  Bond  interest  coupons  due  and  payable:    1.  Special  expend- 

able funds 267,  003.  42 

D.  Audited  claims  payable 1,  830,  550.  53 

1.  General  fund $175,933.90 

2.  Special  expendable  funds 184,501.40 

3.  Loan  fund 16,286.05 

4.  Working  capital  funds 42,  144.  57 

5.  Private  trust  funds 1,083,780.97 

6.  Clearance  fund 327,903.64 
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Territory  of  Hawaii,  Statement  of  Indebtedness  at  the  Close  of  the  Fiscal  Year  Ended 

June  30,  1940 — Continued 

Amount 

E.  Private  trust  accounts $480,  095.  56 

1.  General    fund:    Deposit    by    postmaster, 

Kalaupapa $554.  00 

2.  Private  trust  funds: 

Taxes  paid  under  protest 171,  726.  29 

Bond  funds  deposited  by  counties 283,  260.  40 

Unavailable  miscellaneous  receipts 24,  554.  87 

F.  Undistributed  collections:   1.  Clearance  fund 26,196.37 


Grand  total,  indebtedness 40,  959,  043.  63 
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Statement  Showing  Segregation  of  Bonded  Debt  as  of  June  30,  1940 


Date  of  issue 


Sept.  15, 1920,  term,  iy2  per- 
cent  

Dec.  15, 1920,  term,  ±y2  per- 
cent  

Dec.  31,  1920,  term,  4^  per- 
cent  

June  1,  1922,  term,  iy2  per- 
cent  

Oct.  1,  1923,  term,  V/2  per- 
cent  

Apr.  1,  1924,  term,  4>A  per- 
cent  

Oct.  1,  1925,  term,  4H  per- 
cent  

May  1,  1926,  term,  $y2  per- 
cent  

Oct.  15,  1926,  term,  \y2  per- 
cent  

Jan.  15,  1927,  term,  \y2  per- 
cent  

Nov.  15, 1927,  term,  i]/2  per- 
cent  

Nov.15,  1927,  serial,  4J^  per- 
cent  

May  15, 1928,  serial,  4}4  per- 
cent  

Feb.  1,  1929,  serial,  4%  per- 
cent  

Nov.  15, 1929,  serial,  i%  per- 
cent  

June  30, 1931,  serial,  i}4  per- 
cent  

Mar.  1, 1932,  serial,  4X  per- 
cent  

Sept.  1,  1935,  serial,  1%  per- 
cent  

Sept.  1, 1935,  serial,  l£lo  per- 
cent  

Dec.  1,  1935,  serial,  3  per- 
cent   .. 

July  20, 1936,  serial,  2Wo  per- 
cent   

Dec.  1, 1936,  serial,  3  percent. 

June  15,  1937,  serial,  3  per- 
cent  

Nov.  15, 1937,  serial,  2jfo  per- 
cent  

Nov.  15,  1937,  serial,  3M° 
percent 

July  10, 1938,  serial,  2J£  per- 
cent  

Feb.  20, 1939,  serial,  2)4  per- 
cent  

Sept.  1, 1939,  serial,  2H  per- 
cent  

Nov.  1, 1939,  serial,  2%  per- 
cent  


City  and 
county  of 
Honolulu 


$765,  228.  53 


110,000.00 
241, 019.  51 
943,  701. 04 
100, 000.  00 
295,  000. 00 
300, 000.  00 
275, 000.  00 


488, 920.  00 

140,  080. 00 

397,  458.  28 

47, 983.  72 


954, 999. 84 

88, 526.  51 

670,  000.  00 

373,  111.  68 
89, 000. 00 

11,000.00 

462, 981. 19 

1,  393, 204.  55 

1, 190, 000. 00 


Total.... 

Unallotted  balance. 


9,  337,  214.  85 


County  of 
Maui 


1,  624.  37 


75, 000. 00 
170,  722. 15 
106,  784.  57 
202,  500. 00 

97,  500. 00 
145,  000.  00 


136, 000.  00 
54, 400. 00 
61,200.00 


339, 998. 14 
117,  558.  30 
310,  000. 00 


31, 653.  75 
451, 492.  72 
196, 000. 00 


150, 000. 00 
12,  500. 00 


2,  739,  934.  00 


County  of 
Hawaii 


$153, 045.  71 


180, 000. 00 
402,  703.  44 
131,  209.  77 
560, 000. 00 
145, 000.  00 
3 15, 000.  00 
100,  000.  00 


299,  200. 00 
119, 000. 00 
126, 000. 00 


607, 092. 80 

79, 891.  09 

480,  000. 00 


50,  000. 00 


396, 019.  65 

302,  254.  55 

430,  000.  00 

65,  000. 00 


350,  000. 00 


5, 321,  417. 01 


County  of 
Kauai 


$90, 000.  00 
90,  382.  32 
60,  558.  36 
70, 000. 00 
10,  000. 00 
70, 000. 00 


3,  400. 00 
37, 400. 00 
100, 800.  00 


177,  754. 


200, 000. 00 


95,  000. 00 


1, 005,  295.  54 


Territorial 
purposes 


,  400, 101. 

200,  000. 

600, 000. 

895,  000. 

970, 172. 
,  042, 746. 
,  657,  500. 

992,  500. 

915, 000. 
10, 000. 
50,000. 

942,  480. 

720, 114. 

160,  541. 
,  432, 971. 

239,  961. 

322,  806. 

920, 154. 

914,  024. 

90,000. 

,  376, 888. 
134,  921. 

89, 000. 

439,  345. 

970, 047. 

975, 000. 

252,  000. 


1, 137,  500.  00 
19, 880,  777.  97 


Total 


$2, 400, 

200, 

600, 

1, 350, 

1, 875, 

2,  285, 

2,590, 

1,  540, 

1, 805, 

385, 

50, 

1, 870, 

1, 070, 

846, 

1, 480, 

239, 

322, 

3,000, 

1,200, 

1,  750, 

1,  750, 
273, 

100, 

1,  330, 

3, 116, 

2, 886, 

317, 

150, 

1,500, 


000.  00 

000.00 

000. 00 

000.00 

000.00 

000.00 

000.00 

000.00 

000. 00 

000.00 

000.00 

000. 00 

994.  25 

000.00 

955.  34 

961.  57 

806. 89 

000.00 

000. 00 

000.00 

000.00 
921. 85 

000.00 

000.00 

999.  47 

000.00 

000.00 

000.00 

000.00 


38,  284, 
3, 


639.  37 
360.63 


38,  288, 000. 00 


HAWAIIAN  FUEL  TAX  ACT 

Chapter  64,  Revised  Laws  of  Hawaii  1935,  as  amended  by  Acts 
172  and  189,  session  laws  1937,  and  by  Act  254,  session  laws  1939, 
provides  for  a  tax  of  4  cents  for  each  gallon  of  liquid  fuel,  including 
diesel  oil,  refined,  manufactured,  produced  or  compounded  by  a 
distributor  and  sold  or  used  in  the  Territory,  or  imported,  or  acquired 
from  persons  not  licensed  distributors  and  sold  or  used  in  the  Terri- 
tory.    The  act  went  into  effect  at  midnight  on  March  31,  1932. 
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The  act  excludes  the  tax  on  fuel  imported  into  the  Territory  in 
interstate  or  foreign  commerce  while  and  so  long  as  such  fuel  is 
beyond  the  taxing  power  of  the  Territory.  Fuel  sold  for  the  use  in 
and  actually  delivered  to,  or  sold  in  the  county  of  Kalawao  is  likewise 
exempt  from  the  tax.  Fuel  exported  or  sold  to  the  Government  of 
the  United  States  or  any  department  thereof  for  the  exclusive  use  of 
the  Government  is  also  exempt. 

The  act  provides  for  a  reimbursement  of  3  cents  for  each  gallon 
of  diesel  oil  used  for  any  purpose  other  than  operating  a  motor  vehicle 
upon  the  public  highways,  provided  the  claim  is  filed  in  affidavit 
form  with  the  distributor  at  the  time  of  purchase  or  with  the  Terri- 
torial treasurer  within  90  days  after  the  payment  of  the  tax. 

On  June  16,  1936,  the  Congress  of  the  United  States  passed  an  act 
authorizing  the  Territory  to  levy  its  liquid-fuel  tax  upon  sales  of 
gasoline  and  other  motor-vehicle  fuels,  in  the  same  manner  and  to 
the  same  extent,  upon  such  fuels  when  sold  by  or  through  post  ex- 
changes, ship  stores,  ship  service  stores,  commissaries,  filling  stations,, 
licensed  traders  and  other  similar  agencies,  located  on  United  States 
military  or  other  reservations,  when  such  fuels  are  not  for  the  ex- 
clusive use  of  the  United  States.  Prior  to  the  passing  of  this  act, 
all  sales  to  the  above  agencies  were  given  full  exemption.  Since 
July  1,  1936,  the  tax  as  above  authorized  has  been  levied  and  collected. 

The  tax  is  collected  from  the  distributors  by  the  Territorial  treas- 
urer, on  a  calendar-year  basis,  and  disposed  of  in  the  following  manner: 

(1)  For  Territorial  highway  fund,  $100,000.00,  to  be  deducted  on  a 
pro  rata  basis  of  the  total  amount  of  collections  for  each  county. 

(2)  For  payment  of  interest  on  term  and  serial  bonds,  sinking  fund 
charges  on  term  bonds  due  during  the  year  of  allocation,  and  pay- 
ments of  principal  of  serial  bonds  due  during  the  year  following  the 
year  of  allocation  on: 

(a)  Territorial  bonds  issued  for  Territorial  highway  purposes. 

(6)  Territorial  bonds  issued  for  the  counties,  the  proceeds  of  which 
may  have  been  spent  upon  county  highways. 

(c)  County  bonds  issued  for  county  highway  purposes,  including 
bonds,  the  payment  of  the  principal  and  interest  of  which  is  required 
by  law  to  be  made  out  of  the  permanent  improvement  fund  of  such 
county. 

(3)  Surplus  collections,  after  the  payment  of  the  items  mentioned 
above,  paid  to  each  county  concerned  to  be  held  in  a  special  account, 
fuel-tax  highway  fund,  and  expended  only  for  the  construction, 
maintenance,  improvement,  and  repair  of  public  roads  and  highways 
in  such  county. 

(4)  Collections  made  on  fuel  sold  for  use  and  used  in  airplanes 
set  aside  in  a  special  account,  Territorial  airport  fund,  and  expended 
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for  the  construction,  repair  and  maintenance  of  the  Territorial  air- 
ports or  Territorial  hangars. 


Comparative  L 

iquid  Fuel  Tax 

Co 

lections  fo 

r  the  Calendar  Years  1932  to  1939 

City  and  County  of  Honolulu 

County  of  Maui 

Year 

Diesel  oil 

Aviation 

gas 

Other  gas 

Diesel  oil 

Aviation 
gas 

Other  gas 

1932 > 

$415,261.59 
531, 848.  73 
553, 393.  83 
588, 018.  96 
693. 170.  27 
785,  592.  95 
1, 105,  952.  56 
1, 165,  933.  92 

$110,077.44 

1933 

$26, 072.  50 
32, 136. 12 
35, 823.  75 
36, 490. 28 
40,  201. 96 
145,  521. 89 
155,  307.  94 

$2,148,28 
3, 699. 60 
4,  208. 90 
9,  344.  08 
11, 650.  83 
53,  256.  02 
53,  423. 16 

134, 544.  57 

1934 

143, 885. 16 

1935 

142, 447.  56 

1936 

149, 805.  78 

1937 

$5,  745.  33 

10, 806.  80 

8, 382.  76 

$70.  77 
110.62 
64.20 

155, 077.  53 

1938 

1939 

216,  625. 86 
213,  616.  44 

County  of  Hawaii 

County  of  Kauai 

Total  for 
year 

Year 

Diesel 

gas 

Aviation 
gas 

Other  gas 

Diesel 
oil 

Aviation 

gas 

Other  gas 

1932 

$113, 456.  46 
156. 050. 88 
159,  929. 01 
157, 008.  93 
174, 024. 84 
188,  460.  51 
262,  680.  74 
276,  348  96 

$67,  543. 62 

94,  266. 66 
96,  533.  55 

95,  697.  30 
106,  978.  92 
109,  703. 10 
160, 687.  56 
169,  462. 18 

$706, 339. 11 

1933 

$4, 022.  80 
5, 909.  64 
5,  741. 15 
7. 831.  88 
8,  746.  31 
36,  708.  48 
45,  294.  90 

$5,  861.  68 

7,  777. 21 
6,  584, 02 
6, 831.  74 

8,  781. 07 
38,811.16 
40,  637.  63 

954, 816. 08 

1934 

1, 003,  264. 12 

1935 

1, 035,  530.  57 

1936 

1, 184, 477. 79 

1937 

$1,941.87 
3,  200.  89 
2,  692  64 

$2.  52 
8.48 

1, 315, 974.  75 

1938 

2, 034,  362.  58 

1939 

2, 131, 173.  21 

DISTRIBUTED   SURPLUS 
(Included  in  above  collection) 


Year 

Honolulu 

Maui 

Hawaii 

Kauai 

Total  for  year 

1932 

$1, 446. 80 
32, 654.  60 
42,  220. 33 
40, 872. 11 
52, 590.  74 
62, 060.  61 
112, 960.  95 
93, 881. 35 

$17,  685. 90 
8,  696.  68 

$28,515.02 
61, 430.  46 
58, 085. 81 
56, 180.  79 
65,  990. 13 
71, 496.  50 
127, 291. 05 
126,  414. 19 

$47,  647. 72 

1933 

$16,  555.  74 
63,  588. 85 
171,831.59 
323,  902.  25 
417, 492. 06 
712.  680.  99 
744, 875.  95 

119,337.48 

1934 

163, 894. 99 

1935 

268, 884. 49 

1936 

19, 406.  72 
21, 061.  25 
39, 087.  73 
20, 888.  33 

461, 889.  84 

1937 

572, 110. 42 

1938 

992, 020.  72 

1939 

986, 059. 82 

UNIFORM  AUTOMOBILE  LIABILITY  SECURITY  ACT 

Chapter  84,  Revised  Laws  of  Hawaii  1935,  as  amended  by  Act  186, 
session  laws  1935,  and  by  Act  99,  session  laws  1939,  provides  that 
whenever  a  chauffeur's  or  operator's  license  has  been  revoked  upon  a 
conviction  of  any  offense,  such  a  license  shall  not  at  any  time  there- 
after be  issued  to  the  person  whose  license  has  been  revoked  until  such 
person  has  furnished  proof  of  financial  responsibility.  It  further 
provides  that  a  license  shall  not  be  issued  to  a  person  who,  within  the 
12  months'  period  next  preceding  such  person's  application  therefor, 
while  operating  a  motor  vehicle  either  within  or  outside  of  the  Terri- 
tory, had  more  than  two  accidents,  due  to  his  own  negligence,  which 
caused  injury  to  persons  or  damage  to  property,  including  motor 
vehicles  operated  by  such  person,  amounting  in  the  aggregate  to  more 
than  $200,  until  proof  of  financial  responsibility  has  been  furnished. 
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It  further  provides  that  if  within  15  days  after  it  becomes  final,  any 
person  fails  to  satisfy  any  judgment  in  excess  of  $100  rendered  against 
him  by  a  court  of  jurisdiction  in  this  or  any  other  Territory,  State,  or 
the  District  of  Columbia  for  damages  on  account  of  personal  injury 
or  damage  to  property  resulting  from  the  operation  by  him,  his  agent, 
or  any  other  person  with  his  consent  of  a  motor  vehicle  owned  by  him, 
or  the  operation  by  him  or  his  agent  of  a  motor  vehicle  not  owned  by 
him,  his  license  and  all  of  his  registration  certificates  shall  be  suspended, 
and  shall  remain  suspended  while  such  judgment  remains  unsatisfied 
and  subsisting  and  until  he  has  furnished  proof  of  financial  responsi- 
bility.    The  act  went  into  effect  December  31,  1933. 

Proof  of  financial  responsibility  means  proof  of  ability  to  respond 
to  damages  resulting  from  the  operation  or  ownership  of  motor  vehicle 
in  the  amount  of  $5,000  for  injury  or  death  to  any  person,  and  subject 
to  such  limit,  to  the  amount  of  $10,000  for  injury  or  death  to  two  or 
more  persons  in  one  accident,  and  to  damage  to  property  in  the 
amount  of  at  least  $1,000.  Such  proof  may  be  evidenced  by  a  policy 
of  insurance  written  by  an  insurance  carrier  duly  authorized  to  trans- 
act business  within  the  Territory  for  the  above  amounts,  or  by  a 
surety  bond  having  for  surety,  a  corporation  duly  authorized  to 
transact  a  surety  business  within  this  Territory,  or  a  bond  executed 
by  two  or  more  individuals  owning  real  estate  within  the  Territory, 
the  present  value  of  which  after  deducting  the  amount  of  existing 
encumbrances,  is  at  least  two  times  the  principal  amount  of  the  bond, 
or  by  the  deposit  with  the  Treasurer  of  the  sum  of  $11,000  in  cash. 

In  the  case  of  a  person  whose  license  is  suspended  for  heedless  and 
reckless  driving,  after  the  period  of  1  year  from  the  date  of  suspension, 
regardless  whether  proof  has  been  furnished  or  not,  he  may  apply  to 
the  court  which  suspended  his  license  to  show  cause  why  the  require- 
ment of  furnishing  proof  should  be  cancelled  and  his  driver's  license 
restored  if  he  has  not  been  driving  or,  if  proof  has  been  furnished, 
such  proof  be  no  longer  required.  In  the  case  of  a  person  whose 
license  has  been  suspended  because  of  driving  while  intoxicated,  the 
waiting  period  is  2  years  as  compared  to  1  year  for  those  who  lost 
their  licenses  for  heedless  and  reckless  driving. 


License  Suspensions 

as  of  Dec.  31,  1939 

Violation 

Oahu 

Hawaii 

Maui 

Kauai 

Total 

Driving  while  intoxicated:                      * 

Suspension  up  to  Dec.  31,  1938 

335 
79 

14 

7 

31 

7 

20 

7 

400 

Calendar  year, _. 

100 

Total 

414 

21 

38 

27 

500 

Heedless,  reckless  driving: 

Suspension  up  to  Dec.  31,  1938 

336 
26 

8 
2 

27 
10 

11 

382 

38 

Failure  to  satisfy  judgment:  calendar  year  1939 

362 
1 

10 
1 

37 
0 

11 
0 

420 
2 
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Classification  of  Domestic  Corporations  as  of  June  30,  1940 


Classification 


Agricultural: 

Sugar 

Sugarcane  products 

Sugar  factors 

Pineapple 

Macadamia  nuts 

Poi . 

Coffee 

Avocado : 

Rubber  and  cocoanut 

Ranches  and  farms 

Unclassified 

Total 

Financial: 

Estates .  . 

Trust 

Banks 

Insurance 

Insurance  agencies 

Building  and  loan 

Real  estate,  mortgage,  finance,  and  investment . 

Rentals  and  leasing  of  buildings 

Holding  companies 

Adjustors,  appraisers,  etc 

Total 

Manufacturing: 

Foodstuffs 

Beverages,  soda  water,  and  ice 

Tailoring 

Cotton 

Welding  and  metal  works 

Miscellaneous 

Total. 

Public  utilities: 

Gas  and  electric 

Telephone 

Railroads 

Steamship 

Streetcar  and  bus 

Airway 

Water-rights 

Total 

Retail  and  wholesale: 

General  merchandise 

Foodstuffs 

Liquor 

Drugs 

Service  stations _.. 

Building  materials 

Auto  dealers 

Total 

Miscellaneous: 

Contracting 

Publishing  and  printing 

Cleaners  and  dyers 

Amusements,  entertainments,  clubs,  sports,  etc 

Hauling  and  draying 

Hotels  and  inns 

Professional 

Unclassified 

Total 

Grand  total 


Number  of 
corporations 


13 

7 
8 
3 

15 

7 

131 

19 
6 


8fi 


38 


182 
17 
14 
13 
20 
23 
36 


305 


196 


929 


Authorized 
capital 


$99,  625, 000 

800, 000 

34, 150,  000 

26,  682, 000 

250, 000 

6,500 

145, 000 

6G0, 000 

1,  475, 000 

3, 465, 000 

260, 000 


167,  518,  500 


6, 337, 000 
2,  900, 000 

4,  750, 000 
250, 000 

1,313,990 
16,  500, 000 
22, 025,  450 

2,  464,  433 

5,  350, 000 
152, 100 


62,  042,  973 


1,935,600 

2,  476,  550 

172,000 

25, 000 

517,000 

668,  500 


5,  794,  650 


11,410,000 
3,  800,  000 
9,  554,  960 

5,  862,  500 
3, 192,  000 

500,000 

6,  316,  738 


40, 636, 198 


20,  653,  600 
1,955,300 

522,  815 
1,174,915 

530,  500 
6,  806,  500 
6,  072,  550 


37,  716, 180 


1,  793,  500 

2,  583,  570 
382,  000 

5,  614, 850 

3,  433,  950 
4,111,500 

571, 000 
5,  832, 000 


24,  322, 370 


338, 030, 871 
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Domestic  Eleemosynary  Corporations  as  of  June  30,  1940 

Domestic  eleemosynary  corporations  as  of  June  30,  1939 459 

Created  between  July  1,  1939  and  June  30,  1940 .  7 

466 

Dissolved  between  July  1, 1939,  and  June  30,  1940 4 

As  of  June  30,  1940 462 

Foreign  Corporations  Authorized  to  do  Business  in  the  Territory  as  of  June  30,  1940 

Foreign  commercial  corporations  as  of  July  1,  1939 67 

Less  withdrawn ...        .  2 

65 

Add  foreign  corporations  qualified 3 

Total  foreign  commercial  corporations  as  of  June  30,  1940 68 

1939-40  foreign  corporation  licenses  issued. 57 

Foreign  commercial  corporations  exempted  by  sec.  6772,  Revised  Laws  1935 11 

Foreign  eleemosynary  corporations  qualified  as  of  June  30,  1940 9 

Total  foreign  corporations  qualified  as  of  June  30,  1940 77 

SUMMARY  OF  INSURANCE  BUSINESS  TRANSACTED  IN  THE  TERRI- 
TORY FOR  THE  CALENDAR  YEAR  ENDING  DECEMBER  31,  1939 

Insurance  premiums  paid  by  residents  for  all  types  of  insurance 
totaled  $9,401,933.42/  of  which  53.54  percent  were  life  insurance 
premiums,  13.72  percent  for  automobile,  12.18  percent  for  fire,  7.81 
percent  for  workmen's  compensation,  and  4.64  percent  for  "ocean 
marine. 

Combined  losses  paid  totaled  $2,741,105.28  for  all  classes  of  in- 
surance— OG^oo  percent  were  life  insurance  losses,  13.18  percent  for 
automobile  losses,  9.87  percent  for  workmen's  compensation  and  4.24 
percent  for  fire  losses. 

Recapitulation   of   Insurance   Business   in   the  Territory   of   Hawaii   for  the   Year  Ending 

December  31,  1939 


Types  of  insurance 

Net  taxable 
premiums 

Percent 
to  total 

Losses  paid 

Percent 
to  total 

Taxes  paid 

Loss 
ratio 

Marine . 

$436,  577. 15 

1, 145, 602. 16 

495,  663.  00 

5, 033.  548.  50 

155, 837. 02 

700,  660.  57 

19, 986.  93 

112, 204.  96 

30, 114. 27 

131, 066. 35 

11,  480.  82 

17,  564.  50 
260,  791. 08 
734.  333.  45 
17,  057.  82 
83,  783. 00 
15,  661. 84 

4.64 
12.18 
5.27 
53.54 
1.66 
7.45 

.21 
1.20 

.32 
1.40 

.12 

.19 
2.77 
7.81 
.18 
.89 
.17 

$40,  704.  79 

116,  216.  51 

124,  717. 11 

1, 812, 481. 10 

49,  878.  55 

236,  536. 47 

3, 208.  27 

64,  463. 06 

7, 496.  56 

18,  770.  56 

2, 007.  77 

828.  79 

-15,477.00 

270,  560.  60 

906.  93 

7,  805.  21 

1.48 

4.24 

4.55 

66.12 

1.82 

8.63 

.12 

2.35 

.27 

.68 

.07 

.03 
-.56 

9.87 
.04 
.29 

$10,  914.  43 
28,  640. 02 
12, 391.  54 

113, 254.  84 

9.32 

Fire ...    

10.14 

Automobile  (fire  and  collision) 

Life 

25.16 
36.00 

Accident 

32.00 

Automobile 

33.75 

Burglary  and  theft 

16.05 

Fidelity 

57.45 

Health 

24.89 

Liability  other  than  auto 

54,  742. 49 

14.32 

Plate  glass  

17.48 

Property   damage   and   collision 
other  than  auto... 

4.72 

Surety- 

36.84 

Others  (miscellaneous) 

Others  (fire) 

53.16 

2, 094.  58 
626. 46 

9.31 

Surplus  lines.    . 

Total  1939 _    .. 

9, 401,  933.  42 
7,  597, 069. 31 

100 

2,  741, 105.  28 
2, 487,  725.  50 

100 

222,  664.  36 
190, 141.  92 

29. 15 

Total  1938. .    . 

Increase  over  1938  . 

1,804,864.11 

253,  379.  78 

32,  522.  44 

i  Tax  purposes. 
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Total  premium  collections  exceeded  1938  collections  by  $1,804,- 
864.11  while  losses  were  $253,379.78  more  than  1938.  Taxes  paid  by 
insurance  companies  for  1939  amounted  to  $222,664.36,  an  increase 
of  $32,522.14  over  1938. 

BANKS,  TRUST  COMPANIES,  AND  OTHER  FIDUCIARIES  AND  REPORT 
OF  CHIEF  DEPUTY  BANK  EXAMINER 

Seven  banks,  with  21  branches,  were  in  operation  in  the  Territory 
as  at  the  close  of  the  fiscal  year  ending  June  30,  1940.  These  7, 
with  main  offices  in  Honolulu,  were  Bank  of  Hawaii,  Bishop  National 
Bank  of  Hawaii,  American  Security  Bank,  Liberty  Bank,  Pacific 
Bank,  Sumitomo  Bank,  and  Yokohama  Specie  Bank,  Ltd.  Of  these 
principal  banks,  Bank  of  Hawaii  and  Bishop  National  Bank  of  Hawaii 
maintained  branches  in  various  parts  of  the  Territory  as  follows:  On 
the  island  of  Oahu,  Bank  of  Hawaii  at  Pearl  Harbor,  Waipahu,  and 
Waialua;  Bishop  National  Bank  of  Hawaii  at  Schofield  and  Waialua. 
On  the  island  of  Maui,  Bank  of  Hawaii  at  Wailuku,  Lahaina,  and 
Paia;  Bishop  National  Bank  of  Hawaii  at  Kahului  and  Wailuku. 
On  the  island  of  Hawaii,  Bank  of  Hawaii  at  Hilo,  Honokaa,  Kohala, 
Kealakekua  and  Pahala;  Bishop  National  Bank  of  Hawaii  at  Hilo 
and  Kealakekua.  On  the  island  of  Kauai,  Bank  of  Hawaii  at  Lihue; 
Bishop  National  Bank  of  Hawaii  at  Waimea  and  Koloa.  On  the 
island  of  Lanai,  Bishop  National  Bank  of  Hawaii  at  Lanai  City. 
All  of  the  principal  banks  and  their  branches  have  both  commercial 
and  savings  departments. 


Statement  of  Bank  Deposits  fc 

r  the  Fiscal  Years  Ending  June 

30 

Year 

Demand  deposits 

Time  deposits 

Total 

1925 

$39, 101, 344. 22 
44, 861, 828. 81 
47, 922,  072.  59 
48, 931,  629. 35 

.  43,  614,  424. 66 
46,  232,  391. 03 
42, 217, 616. 83 
38,653,331.79 

38,  303, 127. 06 
40, 869, 840.  08 

46,  743,  557. 25 

39,  920,  831.  84 
44,  758,  938. 65 

47,  559,  209.  98 
49, 190,  621.  64 
55,  409, 184.  94 

$21,  708,  371.  75 
22, 989,  564. 24 
27, 102, 219. 88 
31, 278, 434.  34 
35, 424, 194. 59 
33,  942, 357. 47 
41,  587,  979.  74 
35,  030,  829. 73 
36, 032, 334. 45 
35,  082, 104. 56 
37, 159, 777. 16 
54,  987,  012. 48 
58, 441, 637.  73 
60, 891, 450. 05 
62, 170,  770. 68 
67, 887, 082. 80 

$60, 809,  715. 97 

1926 

67, 851, 393.  05 

1927 

75,  024, 292. 47 

1928 

80,  210, 063. 69 

1929 

79, 038, 619. 25 

1930 

80,174,748.50 

1931 

83, 805,  596. 57 

1932 

73, 684, 161. 52 

1933 

74, 335, 461.  51 

1934 

75,  951,  944. 64 

1935 

83, 903,  334.  41 

1936 

94,  907, 844. 32 

1937 

103,  200, 576. 38 

1938 ..    

108, 450,  660. 03 

1939 

111,  361, 392.  32 

1940 

123, 296,  267.  74 
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Comparative  Consolidated  Statement  of  Condition  of  Banks  and  Trust  Companies  Operat- 
ing in  the  Territory  of  Hawaii  as  at  the  Close  of  Business  June  30,  1940.  Dec.  31. 
1939,  and  June  30,  1939 

[Office  of  the  bank  examiner,  the  Territory  of  Hawaii] 


7  banks  op- 
erating 21 
branches, 

June  30,  1940 

5  trust  com- 
panies, June 
30,  1940 

12  banks  and  trust  companies 

June  30,  1940 

Dec.  31,  1939 

June  30, 1939 

ASSETS 

Loans,  discounts,  and  advances.  _ 
Overdrafts 

$46, 840, 730.  04 

27,  634. 93 

36,  265,  264.  58 

16,  648, 931. 84 

2,  769, 956.  04 

104, 684.  29 

524, 237. 11 

34,  308, 045. 99 

$6, 422, 978. 80 

$53,  263, 708. 84 

27,  634. 93 

36, 265, 264.  58 

17,  544, 366. 97 

3,  547,  076.  52 

803, 002. 45 

751,  727.  85 

37, 600, 310.  79 

$51, 092, 922. 81 

41,  524.  80 

35, 396,  728.  86 

17, 062,  237.  25 

3,  578,  619.  61 

889, 129.  22 

1, 646, 134. 99 

26, 148, 854. 97 

$49, 392, 090.  00 

79,411.96 

34,  896, 173. 87 

19, 043, 189. 07 

3,  629, 800. 95 

957, 446. 19 

526, 820.  65 

28, 270,  292. 12 

United  States  obligations 

All  other  securities 

895, 435. 13 
777, 120.  48 
698, 318. 16 
227, 490.  74 

3, 292, 264. 80 

Premises,  furniture  and  fixtures, . 
Other  real  estate  owned  . . 

Other  assets 

Cash  and  due  from  banks,  cash 
items  and  clearings 

Total  assets 

137, 489, 484. 82 

12,  313, 608. 11 

149, 803, 092. 93 

135, 856, 152.  51 

136,  795,  224. 81 

LIABILITIES  AND  CAPITAL 

Deposits: 

35, 446, 335. 93 
66, 159, 187. 46 
18, 198, 054.  81 
3, 492,  689. 54 

35, 446,  335. 93 

66, 159, 187.  46 

18, 198,  054.  81 

3, 492,  689.  54 

33,  368, 165.  48 

59,  606, 357. 14 

12,  890,  776.  29 

3, 556, 437. 89 

31, 438,  296. 98 
60,  799,  778.  71 
15, 628,  752.  62 
3, 494, 564. 01 

Time 

All  other _ 

Total  deposits 

123,  296, 267.  74 

123, 296,  267.  74 
4, 496,  304.  58 

109,  421, 736. 80 
4,  664, 763.  88 

111,  361, 392.  32 

4, 000,  525. 80 

5  750  00 

Trust  and  agency  credit  balances. 

4, 496,  304.  58 

Bills  payable 

Other  liabilities 

338, 197. 23 

192,  649.  41 

530, 846.  61 

579, 552. 47 

561  505  60 

Total  liabilities 

123,  634, 464. 94 

4, 688, 953. 99 

128,  323,  418. 93 

114, 666, 053. 15 

115, 929, 173. 72 

Capital: 

5, 920, 030.  00 

4,  060, 000.  00 

855, 087.  96 

3, 019, 931. 92 

3,  369,  730. 00 

2, 530,  321.  00 

831,  856.  71 

892,  746.  41 

9,  289, 730.  00 
6,  590,  321.  00 
1,  686, 944.  67 
3, 912, 678.  33 

9,  279, 730.  00 
6,  524, 903.  86 
1,  760, 917. 11 
3,  624,  548. 39 

9,  279,  730.  00 
6,  382, 840.  00 
1,  594,  761.  34 
3,  608, 719.  75 

Surplus 

Undivided  profits 

Total  capital 

13, 855, 019. 88 

7,  624,  654. 12 

21, 479, 674. 00 

21, 190, 099.  36 

20, 866, 051. 09 

Total  liabilities  and  capital. 

137,  489, 484. 82 

12,  313, 608. 11 

149, 803, 092. 93 

135, 856, 152.  51 

136,  795,  224. 81 

Comparative  Consolidated  Statement  of  Condition  of  Building  and  Loan  Associations1 
Operating  in  the  Territory  of  Hawaii  as  at  the  Close  of  Business  June  30,  1940,  Dec. 
31,  1939,  and  June  30,  1939 

[Office  of  the  bank  examiner,  the  Territory  of  Hawaii] 


June  30, 1940    Dec.  31, 1939    June  30, 1S39 


ASSETS 

Mortgage  loans 

Share  loans 

Real  estate  sold  on  contract 

Real  estate  owned .... 

Investments 

Premises,  furniture  and  fixtures 

Other  assets 

Cash  on  hand  and  in  banks 

Total  assets 

LIABILITIES 

Guaranty  stock 

Withdrawable  shares 

Investment  certificates 

Bills  payable 

Loans  in  process 

Other  liabilities 

Reserves 

Surplus  and  undivided  profits 

Total  liabilities 

'  Includes  1  Federal  association. 


6, 582, 827. 94 
165,  508. 09 
275, 598. 33 
100, 093. 58 
80, 975. 00 
91,349.12 
92, 246. 31 
274, 689. 48 


6, 110, 479. 79 
147, 309. 06 
303,  259. 55 
86, 194. 58 
77, 375. 00 
40, 372. 61 
92,  566. 80 
251, 949. 45 


5, 795, 312. 35 
137, 769. 14 
345,127.91 
109, 557. 42 
83, 375. 00 
36, 132, 47 
101, 213. 93 
133, 608. 46 


7, 663, 287. 85 


7, 109,  506. 84 


6,  742, 096. 68 


60, 942. 18 
6,267,021.99 
184, 546. 48 
350,  766. 61 
260, 699. 03 
23, 258.  58 
371, 198.  78 
144, 854. 20 


58,938.00 

5, 781, 399. 72 

194, 004. 35 

452, 118. 85 

153, 633. 38 

29,  526. 79 
313,  754. 41 
126,131.34 


48, 467. 28 
5, 447, 427. 65 

190. 161. 24 
457, 462. 50 

160. 025. 25 
47, 100. 43 

265,113.68 
126, 338. 65 


7. 663,  287. 85 


7, 109, 506. 84 


6,  742, 096. 68 
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Gross  Assessed  Value  of  Real  and  Personal  Property,  1940 


Taxation  division 

Real  property 

Personal 
property 

Total,   1940 

Total,   1939 

1940  per- 
cent of 
increase 

First,  city,  and  county  of  Honolulu. 

$267, 048,  666 
28,  296, 051 
36,  672,  663 
18,  716, 186 

$49,  539,  462 
14, 995,  345 
14,  488,  721 
11,380,736 

$316,  588, 128 
43,  291,  396 
51, 161,  384 
30, 096, 922 

$305,  479,  600 
42, 979, 410 
48,  517,  494 
28,  226,  794 

3.636 
.726 

5,449 

6.625 

Total.    

350, 733, 566 

90, 404, 264 

441, 137, 830 

425,  203,  298 

3.747 

Real  Property  Tax  Rate — Comparative  Statement  of  Tax  Rates  Since  1933 


Year 


First  division, 

city  and 

county   of 

Honolulu 


Second  divi- 
sion, counties 
of  Maui  and 
Molokai 


Third  divi- 
sion, county 
of  Hawaii 


Fourth  divi- 
sion,   county 
of  Kauai 


1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 


2.887 
3,026 
2.994 
3.098 
3. 101 
2.924 
3.088 
3.040 


3.633 
3,933 
4.106 
3.964 
3.843 
3.812 
3.684 
3.728 


4.008 
4.501 
4.758 
4.924 
4.587 
4.478 
4.421 
4.294 


2.487 
2,915 
3.602 
2.736 
3.182 
3.637 
3.596 
3.415 


BOARD  OF  HEALTH 

A  decreasing  death  rate  and  an  increasing  birth  rate  were  noted  in 
the  fiscal  period  ended  June  30  over  those  of  the  previous  year. 

Deaths  throughout  the  Territory  during  the  period  numbered 
3,026,  as  compared  with  3,214  in  the  previous  period,  a  decrease  of 
5.9  percent.  The  crude  death  rate  per  1,000  population  was  7.2,  as 
compared  with  7.8  for  1939. 

Births  numbered  9,524,  an  increase  of  486,  or  5.4  percent,  over  the 
previous  year.  The  birth  rate  per  1,000  was  22.5,  as  compared  with 
21.9  for  the  previous  period. 

Preliminary  figures  of  the  Federal  Census  Bureau  show  that  the 
population  of  the  Territory  was  422,860  on  April  1,  representing  a 
12.9  percent  increase  in  the  past  decade. 

Deaths  of  infants  under  1  year  of  age  numbered  460  during  the  year, 
a  decrease  of  63  from  the  previous  period's  total.  The  infant  mortality 
rate  was  48.3  per  1,000  live  births,  as  compared  with 57.9  for  the  previ- 
ous year.  Deaths  from  puerperal  causes  numbered  29,  six  fewer  than 
during  the  preceding  year.  The  puerperal  death  rate  per  1,000  live 
births  was  3.0,  as  compared  with  3.9  for  1939. 

The  five  leading  causes  of  death  during  the  year  were  diseases  of  the 
heart,  493,  a  crude  rate  of  116.6  per  100,000  population;  cancer  and 
other  malignant  tumors,  300,  rate  70.9;  tuberculosis,  267,  rate  63.1; 
congenital  malformations  and  diseases  of  early  infancy,  267,  rate 
63.1;  and  nephritis,  249,  rate  58.9. 
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Stillbirths  during  the  year  numbered  216,  a  decrease  of  11  from  the 
previous  year.  The  annual  stillbirth  rate  per  1,000  live  births  and 
stillbirths  was  22.2,  as  compared  with  24.5  for  1939. 

Marriages  during  the  year  numbered  4,215  an  increase  of  320  over 
the  previous  period. 

The  bureau  of  communicable  diseases  was  charged  during  the  year 
with  the  added  duty  of  administering  the  pneumonia-control  program 
initiated  with  Social  Security  funds  which  made  available  drugs  and 
sera  for  treatment  of  pneumonia  free  of  charge  to  indigents. 

During  the  year  6,694  cases  of  communicable  diseases  with  535 
deaths  were  registered.  This  was  the  lowest  number  of  such  diseases 
since  1935,  when  3,578  cases  with  595  deaths  were  reported. 

The  unusually  low  incidence  of  communicable  diseases  was  due 
mainly  to  a  marked  decrease  in  children's  diseases  such  as  chicken 
pox,  mumps,  and  whooping  cough,  and  to  the  fact  that  there  was  no 
epidemic  of  influenza  during  the  year. 

An  outbreak  of  infantile  paralysis  caused  an  all-time  record  high  of 
100  cases  and  10  deaths. 

The  necessity  for  the  continuance  of  the  rat-control  program  and 
plague  campaign  suppression  measures  was  emphasized  by  the  fact 
that  a  case  of  plague  resulted  in  death  on  Hawaii.  Typhus  fever, 
also  spread  by  rats,  reached  a  new  high  with  76  cases  and  1  death. 

Lobar  pneumonia  accounted  for  77  deaths,  being  exceeded  only  by 
tuberculosis  in  the  number  of  deaths  from  communicable  diseases. 
This  is  a  record  low  for  deaths  from  this  disease,  but  development  of 
the  pneumonia-control  program  should  result  in  a  further  reduction 
in  the  coming  year. 

Venereal-disease  control  activities  were  further  emphasized.  Labo- 
ratory service  and  free  drugs  provided  by  the  board  for  the  detection 
and  treatment  of  these  diseases  was  responsible  in  a  large  measure 
for  the  significant  increase  in  the  efforts  of  the  physicians  of  the 
Territory  to  stamp  out  these  diseases.  Government  physicians 
throughout  the  Territory  gave  14,478  venereal-disease  treatments, 
while  the  board  of  health  Palama  Clinic,  serving  Honolulu,  gave 
13,732  treatments. 

The  bureau  of  pure  food  and  drugs  examined  11,297  samples  of 
various  articles  during  the  year.  From  19,248  laboratory  and  field 
examinations,  1,652  violations  or  faulty  practices  were  found,  result- 
ing in  54  complaints  and  10  prosecutions.  A  total  of  67,776  tins  of 
canned  foods  and  17,344  pounds  of  bulk  goods  were  condemned  and 
destroyed. 
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FEDERAL  PUBLIC  HEALTH  SERVICE 

Wars  throughout  the  world  were  responsible  for  increasing  the  work 
and  vigilance  of  the  United  States  Public  Health  Service  in  Hawaii. 

Trade  routes  have  been  disrupted,  and  more  tramp  steamers  have 
been  using  the  port  of  Honolulu,  especially  for  bunkering  and  replenish- 
ing commissary  stores.  Most  of  these  vessels  are  engaged  in  the  tin 
and  rubber  trades  with  the  Netherlands  East  Indies  and  the  Straits 
Settlements.  Since  the  ports  in  this  area  have  been  declared  to  be 
plague-infected,  or  suspected  of  plague  infection,  these  vessels  have 
been  scrutinized,  particularly  for  rat  life  aboard,  with  a  consequent 
increase  in  the  number  of  rat-infestation  inspections.  In  general 
these  vessels  have  been  clean,  and  none  was  detained  for  fumigation. 

The  inspection  for  insect  infestation  of  trans-Pacific  airplanes  was 
continued  throughout  the  year.  Since  December  13,  1939,  a  medical 
officer  has  supervised  the  spraying  of  planes  directly.  This  change 
was  made  because  it  had  been  reported  that  live  mosquitoes  had  ar- 
rived at  another  Pacific  island  aboard  planes  from  Honolulu. 

Upon  the  request  of  the  district  director  of  immigration,  and  in 
order  to  comply  with  requirements  in  the  Philippine  Islands,  Filipinos 
to  be  repatriated  were  administered  181  vaccinations  against  smallpox 
and  63  inoculations  against  cholera. 

The  Territorial  board  of  health  reported  that  47  plague- infected 
rats  were  found  in  the  Hamakua  District  of  the  island  of  Hawaii 
during  the  year.  One  case  of  human  plague  occurred  in  this  district, 
in  a  plantation  camp  about  1  mile  from  Paauhau  Village,  on  December 
23,  1939. 

There  was  a  considerable  increase  in  the  amount  of  medical  relief 
furnished  during  the  year.  The  number  of  hospital  patients  increased 
from  193  in  the  previous  year  to  298,  and  the  number  of  days  of  hos- 
pital relief  furnished,  from  2,914  to  4,764.  The  number  of  out- 
patients increased  from  1,832  to  2,495,  and  of  out-patient  treatments, 
from  6,065  to  7,914.  Physical  examinations  numbered  1,406  com- 
pared with  895  the  year  before. 

The  restrictions  against  cholera,  prevailing  in  China  coast  ports, 
have  been  continued.  From  two  vessels  which  arrived  in  Honolulu 
direct  from  Chinese  ports,  the  landing  steerage  passengers  were  re- 
moved to  the  quarantine  station  and  detained  until  bacteriological 
examination  had  been  completed.  These  vessels  were  the  British 
S.  S.  Empress  oj  Japan  which  arrived  September  14,  1939,  with  67 
third-class  passengers  for  Honolulu,  and  the  American  S.  S.  President 
Pierce  which  arrived  November  19,  1939,  with  14  third-class  passen- 
gers for  Honolulu.     No  cholera  carriers  were  found. 

Effective  April  2,  1940,  Japan  was  included  in  the  list  of  countries  t 
whose  visitors  are  required  to  furnish  evidence  of  recent  vaccination 
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or  of  having  had  smallpox.  This  requirement,  stiil  in  effect  at  the 
close  of  the  fiscal  year,  was  instituted  because  it  had  been  reported  that 
smallpox  was  widespread  in  Japan. 

LEPROSY 

Trend  of  the  disease  of  leprosy  in  Hawaii  again  was  definitely 
downward  in  the  fiscal  year,  with  the  continued  decrease  in  the  total 
number  of  active  cases  to  a  new  low  of  438,  or  a  rate  of  1.04  per  thou- 
sand as  compared  with  1.68  per  thousand  in  July  1931 — a  decrease  of 
more  than  37  percent  for  that  period. 

Following  is  a  comparative  table  as  of  June  30,  1931,  1939,  and  1940: 


1931 

1939 

1940 

Kalaupapa  active  patients..    

457 
166 

379 
88 

360 

Kalihi  active  patients . 

78 

Total  active  .  . 

623 
139 

467 
171 

438 

On  temporary  release .--  _..  

175 

Total  in  segregation  and  under  control . 

762 

638 

613 

During  the  year  there  were  38  new  cases  of  leprosy  certified.  This 
is  in  keeping  with  the  steady  decrease  of  new  cases  over  the  past  years, 
and  particularly  in  the  9  years'  existence  of  the  board  of  hospitals  and 
settlement.  During  this  period  the  figures  for  new  cases  of  leprosy 
are  as  follows:  1932,  60;  1933,  63;  1934,  63;  1935,  48;  1936,  50;  1937, 
51;  1938,  46;  1939,  36,  and  1940,  38. 

Of  all  the  new  cases,  57.8  percent  came  from  the  city  and  county 
of  Honolulu;  18.4  percent  came  from  scattered  areas  on  Hawaii; 
10.5  percent  from  Maui;  7.8  percent  from  Kauai;  and  5.5  percent 
from  leeward  Molokai. 

As  of  June  30,  there  were  438  active  cases  of  leprosy  and  175 
inactive  cases  on  temporary  release — a  total  of  613  certified  patients. 
Nine  years  ago  when  the  board  was  created  there  were  623  active 
cases  and  139  mactive  cases  in  the  Territory — a  total  of  762  certified 
patients  or  a  decrease  of  149  over  the  9-year  period. 

Four  temporary  released  patients  had  recrudescenses  of  their  dis- 
ease— three  were  hospitalized  at  Kalihi  Hospital  and  one  at  Kalaupapa 
Settlement.  Calculated  on  a  percentage  basis,  2.2  percent  of  inactive 
cases  reactivated  during  the  year.  The  disease  had  remained  quies- 
cent in  these  patients  for  periods  ranging  from  6  months  to  14  years 
before  relapses  occurred. 

There  were  12  patients  given  temporary  releases — 6  from  Kalihi 
Hospital  and  6  from  Kalaupapa  Settlement.  The  patients  released 
from  Kalaupapa  chose  to  maintain  permanent  residence  in  the  settle- 
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ment.  This  group  which  now  numbers  30,  receives  the  same  rations 
and  allowances  as  the  active  pateints.  All  temporary  released  pa- 
tients now  totaling  175,  are  required  to  report  for  periodic  observation. 

Within  this  period  58  leprous  patients  died.  Leprosy  per  se  ac- 
counted for  25.8  percent  of  the  deaths,  with  other  concurrent  affections 
accounting  for  the  remainder. 

In  the  past  year,  2,185  persons  were  examined  and  treated  by  the 
board's  physicians.  Of  this  number,  642  patients  made  2,268  office 
visits  and  1,616  treatments  were  administered.  Students  examined 
at  McKinley  High  School  numbered  428 ;  University  of  Hawaii,  800. 
On  the  five  outside  islands  visited,  315  were  examined. 

WAIMANO  HOME  FOR  FEEBLE-MINDED 

The  patient  population  at  the  Waimano  Home  on  June  30  was  376, 
as  compared  with  a  capacity  of  368,  the  8  in  excess  of  capacity  being 
temporarily  held  in  the  hospital  as  hospital  residents. 

The  farm  has  produced  sufficient  milk  and  eggs  to  supply  the  home's 
needs.  The  amount  of  fruits  has  been  helpful,  but  far  from  adequate. 
The  poultry  flock  has  supplied  sufficient  chickens  and  turkeys  for  the 
tables,  and  the  piggery  has  furnished  practically  all  pork  required. 
The  lack  of  water  for  irrigation  purposes  has  resulted  in  poor  crops 
from  the  home's  garden. 

By  county  of  origin  the  376  patients  were  listed  as:  Oahu,  203; 
Hawaii,  66;  Kauai,  43;  Maui,  46;  and  Kalawao,  18. 

By  racial  origin  the  patients  were  segregated  as  follows:  Hawaiian, 
75;  Hawaiian-Caucasian,  33;  Hawaiian-Asiatic,  30;  Portuguese,  44; 
Puerto  Rican,  37;  other  Caucasian,  24;  Chinese,  18;  Japanese,  78; 
Korean,  10;  Filipino,  24;  Negro,  2;  and  Guamese,  1. 

PUBLIC  INSTRUCTION 

Of  the  91,821  total  June  enrollment  in  the  public  schools  of  Hawaii, 
91,375,  or  99.51  percent,  were  United  States  citizens  by  birth. 

The  enrollment  is  an  increase  of  584  over  a  year  ago,  a  relatively 
small  number  in  contrast  to  the  4,226  increase  in  enrollment  for  the 
year  1927-28  over  the  preceding  year. 

Furthermore,  there  has  been  a  notable  decrease  in  the  enrollment 
in  the  elementary  grades.  Last  year,  there  were  53,378  in  these 
grades.  In  1932-33,  the  peak  year  in  grades  1  to  6,  the  enrollment 
was  58,279,  or  4,901  more  than  the  enrollment  for  the  same  grades 
in  1939-40.  There  was  an  actual  decrease  of  1,402  last  year  in  these 
grades. 

On  the  other  hand,  the  enrollment  in  grades  7  to  12  has  continued 
to  increase.  The  present  total  of  38,443  in  these  grades  represents 
an  increase  of  1,986  over  the  preceding  year.     Even  this  is  a  dimin- 
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isliing  figure.     In  1938-39  there  was  an  increase  of  2,884;  in  1936-37, 
the  total  increase  was  still  higher,  3,117. 

The  above  data  are  significant.  There  is  every  reason  to  believe 
that  the  rate  of  decrease  in  the  elementary  grades  will  continue  for 
several  years  with  the  inevitable  result  that  the  peak  enrollment  in 
grades  7  to  12  will  soon  be  reached,  to  be  followed  by  a  decline  cor- 
responding to  that  which  is  taking  place  in  the  lower  grades.  This 
trend  has  a  bearing  on  educational  planning,  particularly  on  the 
erection  of  new  classrooms  and  the  replacement  of  old.  It  may  pos- 
sibly affect  the  size  of  classes  and  the  total  costs  of  the  schools. 

Current  expenses  of  $6,996,947.12  and  capital  outlay  of  $335,825.38 
(special  school  fund  of  counties)  give  a  total  of  $7,332,772.50.  Cur- 
rent expenses  increased  by  $118,530.49  and  capital  outlay  decreased 
by  $235,292,  thus  showing  a  decrease  of  $116,761.51  from  the  total 
of  $7,449,534.01  for  the  preceding  fiscal  year. 

While  these  expenditures  for  educational  services  seem  large,  it  is 
well  to  consider  what  these  services  mean.  The  first  item  to  keep  in 
mind  is  that  a  well-rounded  program  is  being  emphasized.  This 
includes  the  fundamentals  which  are  basic  in  all  life  such  as  reading, 
writing,  arithmetic,  and  oral  English. 

While  these  services  in  Hawaii  have  been  modified  by  the  local 
environment,  the  fact  remains  that  Hawaii's  schools  are  American. 
The  curriculum  has  reflected  the  changing  ideas  of  what  American 
society  needs  and  of  what  American  pupils  should  be  taught  and  the 
kind  of  lives  they  should  live.  Because  society  has  changed  and  be- 
cause of  the  greater  understanding  of  child  life,  the  schools  have 
changed.  The  curriculum  is  more  related  to  the  needs  and  capacities 
of  individual  students.  Vocational  work  is  offered  to  prepare  pupils 
for  normal  occupational  opportunities.  In  times  of  emergencies,  the 
vocational  offering  is  modified  to  meet  national  needs.  Health  educa- 
tion has  become  a  major  objective.  Special  attention  is  given  to  the 
physically  handicapped,  the  liard-of-hearing,  children  with  speech 
defects,  children  with  failing  eyesight,  and  children  threatened  with 
tuberculosis. 

Some  of  the  objectives  of  the  current  study  of  the  public  schools  by 
the  Senate  hold-over  committee  on  education,  with  the  assistance  of 
the  special  committee  on  education  of  the  chamber  of  commerce  and 
the  department  of  public  instruction,  are  cited  below: 

This  survey  is  exactly  what  it  has  been  announced  as  being — a  cooperative 
study  to  improve  the  program  of  the  public  schools.  It  is  in  no  sense  an  investi- 
gation but  a  study  of  educational  problems  which  the  school  and  the  community 
face  together.  Solutions  have  not  been  worked  out  in  advance.  There  is  no 
determination  to  make  Hawaii's  schools  into  a  system  of  trade  schools.  But 
because  of  the  increasing  demand  for  skilled  workers  in  industry  and  national 
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defense,  it  is  very  probable  that  greater  emphasis  will  be  placed  on  general  indus- 
trial courses,  vocational  guidance  and  vocational  trade  courses. 

Schools  in  Hawaii  have  continued  their  efforts  to  provide  the  kind 
of  instruction  and  the  kind  of  work  that  is  suited  to  different  types  of 
children.  These  efforts,  to  be  most  effective,  require  some  planned 
cooperation  from  the  community.  Even  if  the  schools  could  be  100 
percent  effective  in  such  efforts,  the  children  on  leaving  school  might 
not  be  able  to  find  work  suited  to  their  abilities  and  training,  unless 
the  training,  at  some  stage,  were  supplemented  by  information  con- 
cerning employment  opportunities.  This  information  can  be  supplied 
only  by  employers. 

The  schools  are  well  aware  of  the  fact  that  materials  and  methods  of 
instruction  need  not  only  be  adapted  to  different  pupil  needs  but  also 
planned  in  terms  of  community  needs  and  opportunities. 

Occupational  studies,  on  a  senior  high  school  level,  are  very  much 
needed.  One  such  study,  dealing  with  the  pineapple  industry,  was 
prepared  during  the  past  year  through  the  cooperation  of  the  local 
chapter  of  the  National  Vocational  Guidance  Association,  the  depart- 
ment of  public  instruction,  and  the  pineapple  industry.  A  similar 
occupational  study  of  the  sugar  industry  is  badly  needed. 

UNIVERSITY  OF  HAWAII 

The  present  disturbed  condition  of  world  affairs  and  the  consequent 
concentration  upon  national  defense  problems  had  considerable  in- 
fluence in  the  activities  of  the  University  of  Hawaii. 

There  was  further  growth  in  the  total  of  student  enrollments  and 
further  progress  along  the  various  lines  of  public  service  in  which  the 
institution  is  engaged.  Altogether,  it  was  a  year  of  satisfactory 
development,  with  the  factor  of  national  defense  emerging  into  a  good 
deal  of  prominence. 

National  defense  every  year  claims  some  attention  from  the  Univer- 
sity of  Hawaii  in  the  training  of  new  recruits  for  the  Reserve  Officers 
Corps  of  the  United  States  Army,  the  number  so  commissioned  this 
year  having  been  14.  The  university  also  joined  a  Nation-wide 
movement  last  fall  to  train  airplane  pilots  in  a  course  supported  by 
the  Federal  Civil  Aeronautics  Authority,  in  which  officers  of  the 
eighteenth  wing  of  the  Army  Air  Corps  lent  much  assistance,  with 
flight  training  given  by  the  K-T  Flying  Service  and  the  Andrew 
Flying  Service,  both  at  John  Rodgers  Airport.  As  a  result,  14  students 
received  pilot  licenses. 

In  another  area,  too,  national  defense  was  the  incentive  for  a  good 
deal  of  activity  in  widely  extended  efforts  to  make  Hawaii  more  nearly 
self-sufficient  in  food  supplies  in  a  war  emergency.  The  agricultural 
experiment  station  and  extension  service  have  done  much  this  year  to 
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stimulate,  guide,  and  facilitate  the  development  of  new  food  produc- 
tion industries,  with  assistance  given  to  the  Hawaiian  department  of 
the  United  States  Army  in  formulating  detailed  plans  for  feeding  the 
population  and  livestock  of  Hawaii  in  the  event  of  any  war  emergency. 
Student  enrollments  during  the  year  were  as  follows : 

1939-40  19S8-S9 

Undergraduates 1,947  1,803 

Graduate  students 478  481 

Unclassified  students 278  385 

Nonoredit  students 180  247 

Summer  session  students 1,265  1,284 

The  significant  item  above  is  that  the  undergraduate  students 
increased  8  percent  last  year  over  the  preceding  year.  They  are  the 
ones  for  whom  chiefly  the  university  is  operated,  and  they  take  up  the 
major  part  of  the  attention  of  the  teaching  staff.  Consequently,  it  is 
that  figure,  especially,  that  must  be  watched  in  the  shaping  of  year-to- 
year  plans  for  instructional  service. 

The  adult  education  division  offered  32  noncredit  courses  which 
attracted  860  men  and  women  and  covered  a  wide  range  of  interest, 
including  Hawaiian  language  and  culture,  interior  decoration,  parent- 
teachers  association,  leadership,  engineering,  orchid  culture,  and 
others. 

The  Hawaii  experiment  station  occupies  an  influential  and  impor- 
tant position  in  the  agricultural  economy  of  the  Territory.  Because 
of  geographic  isolation,  an  ever-present  problem  of  achieving  self- 
sufficiency  in  case  of  emergency,  a  rapidly  growing  population,  inevi- 
table changes  that  are  gradually  occurring  in  the  agricultural  economy 
and  social  framework  of  the  Territory,  diversified  agricultural  prob- 
lems are  destined  to  become  of  even  greater  importance  in  the  future 
than  today.  It  is  the  opportunity  and  responsibility  of  the  experi- 
ment station  to  foresee  these  changes  and  to  prepare  for  them.  For 
example,  experiments  in  progress  indicate  that  the  byproducts  of  the 
sugarcane  industry  (cane  molasses,  cane  tops,  and  bagasse)  can  be 
fed  to  livestock  in  greater  proportions  than  was  thought  possible 
several  years  ago. 

A  successful  method  of  treating  papaya  before  heat  sterilization 
which  permits  the  fruit  to  be  shipped  to  the  mainland  without  injury 
was  developed  by  the  station.  It  is  impossible  to  foresee  wholly  the 
importance  that  this  discovery  alone  will  have  on  the  future  agricul- 
tural economy  in  the  Territory. 

Expenditures  of  the  Hawaii  Experiment  Station  in  the  year  1939- 
40  amounted  to  $171,178.10,  of  which  $69,186.40  was  from  Federal 
sources  and  $101,091.70  from  local  sources. 
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HAWAII  NATIONAL  GUARD 

Federal  expenditures  for  the  Hawaii  National  Guard  during  the 
fiscal  year  amounted  to  $373,405.64  and  Territorial  expenditures  were 
$67,588.75,  a  ratio  of  more  than  live  Federal  to  one  Territorial  dollar. 

The  authorized  strength  of  the  active  guard  on  June  30  was  '22 
officers,  2  warrant  officers,  and  1,805  enlisted  men,  or  a  total  of  1,929, 
while  the  actual  active  strength  was  110  officers  and  1,741  enlisted 
men,  or  a  total  of  1,851. 

By  racial  origins  the  1,741  enlisted  men  were  classified  as  follows: 

Hawaiian  and  Part-Hawaiian 732 

Chinese . 217 

Caucasians 524 

Puerto  Ricans 84 

Filipinos 52 

Koreans 52 

Japanese 40 

Colored 2 

Others 38 

Total 1,741 

These  figures  show  a  clear  picture  of  the  composite  group  of  the 
Hawaii  National  Guard,  all  these  officers  and  men  being  intelligent, 
loyal,  and  a  high  type  of  manhood  who  will  equal,  it  is  believed,  the 
standards  of  any  National  Guard  unit  on  the  mainland. 

By  racial  origins  the  110  officers  were  listed  as:  Caucasian  76, 
Hawaiian  and  Part-Hawaiian  28,  and  Chinese  6;  total  110. 

Mobilization  tests  were  conducted  during  the  year  by  both  the  Two 
Hundred  and  Ninety-eighth  and  Two  Hundred  and  Ninety-ninth 
Regiments,  and  attendance,  morale,  and  efficiency  were  of  a  very  high 
caliber. 

HAWAIIAN  HOMES  COMMISSION 

The  pineapple  crop  of  the  Hoolehua  homesteaders  in  the  fiscal  year 
amounted  to  19,574  tons,  with  a  gross  valuation  of  $427,580.38,  which 
returned  the  homesteaders  a  net  profit  of  $169,404.24. 

Negotiations  are  under  way  with  California  Packing  Corporation 
and  Libby,  McNeill  &  Libby  for  new  pineapple  contracts  for  the 
homesteaders.  The  present  outstanding  block  contracts  with  123 
homesteaders  participating  will  expire  in  1943.  On  June  30  last, 
1,322  acres  of  land  were  under  cultivation  and  250  additional  acres 
will  be  planted  this  fall. 

Additionally,  909  acres  were  planted  to  diversified  crops  on  Molokai 
homesteads,  of  which  658  acres  were  planted  to  field  corn  which 
brought  an  average  market  price  of  $33  a  ton.     The  bulk  of  the  corn 
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crop  was  shipped  and  sold  in  Honolulu.  In  addition,  35  acres  were 
planted  in  Irish  potatoes  of  the  Early  Rose  (red)  and  British  Queen 
(white)  varieties  with  favorable  results,  and  125  acres  will  be  planted 
under  contract  this  fall.  Other  diversified  crops  such  as  watermelons, 
squashes,  and  cucumbers  did  not  bring  favorable  results  because  of 
adverse  climatic  conditions  and  insect  pests. 

With  the  purchase  of  10  new  Hereford  bulls  in  1939  and  systematic 
moving  of  stock,  there  has  been  a  marked  improvement  in  beef  cattle, 
and  709  head  of  cattle  belonging  to  homesteaders  were  grazing  in  the 
two  community  pastures  on  June  30,  while  89  head  cf  cattle  were 
sold  during  the  year,  bringing  a  gross  return  of  $3,643.59. 

A  contract  for  the  installation  of  a  new  water  pipe  line  in  the 
Kalamaula  area  has  recently  been  let  and  the  water  shortage  in  this 
area  will  be  eliminated  by  November  1,  1940.  Furnishing  of  water  to 
enlarged  personnel  of  the  United  States  Army  and  Navy  Air  Corps 
stationed  at  Homestead  Field,  Molokai,  has  been  approved. 

In  the  new  Keaukaha  area  on  Hawaii  41  half-acre  lots  have  been 
awarded  to  lessees  and  loans  will  be  made  to  them  for  the  building  of 
homes.  Permission  has  been  granted  the  Civil  Aeronautics  Authority 
to  establish  a  radio  beam  station  on  Hawaiian  homes  land  at  Keau- 
kaha. A  right-of-way  and  parcel  of  land  at  South  Point  has  been 
granted  to  the  Army  for  military  purposes. 

The  water  situation  at  Nanakuli,  Oahu,  has  been  acute  in  view  of 
the  high  salt  content  in  the  drinking  water  being  drawn  from  the 
Lualualei  well.  Ways  and  means  for  the  correction  of  this  situation 
are  being  considered. 

The  population  on  all  of  the  nine  homes  commission  subdivisions 
on  June  30  was  given  as  3,448  persons. 

PUBLIC  LANDS 

Collections  by  the  commissioner  of  public  lands  from  all  sources  in 
the  fiscal  year  amounted  to  $821,550.08,  a  decrease  of  $17,370.42 
from  the  $838,920.50  for  the  previous  year. 

The  collections  were  segregated  by  sources  as  follows:  $560,481.84, 
land  rentals;  $104,627.54,  water  and  land  licenses;  $120,469.19,  sales 
of  public  lands;  $28,121.73,  interest  on  sales  of  public  lands;  $4,771.30, 
fees;  $2,020.98,  miscellaneous  revenues;  $1,012.50,  improvements  on 
lands;  and  $45,  refund  on  purchase  of  office  equipment. 

Land  patent  grants  numbering  95  and  covering  330.8  acres  valued 
at  $76,054  were  issued  during  the  year. 

Auction  sales  numbering  21  resulted  in  the  sale  of  51  general  leases 
covering  16,225  acres,  offered  at  a  total  upset  rental  of  $15,246  and 
sold  for  $16,537,  an  increase  of  $1,291  over  the  upset  price. 
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AGRICULTURE  AND  FORESTRY 

A  total  of  2,063,386  trees  were  planted  during  the  fiscal  year  on 
3,862  acres  of  forest  reserve  lands  under  the  supervision  of  the  com- 
missioners of  agriculture  and  forestry. 

Of  the  trees  planted  in  forest  reserves,  29,656  were  fruit  and  nut 
trees  planted  in  areas  within  reach  of  roads  and  trails  where  they  will 
be  within  public  access  later  on  when  they  reach  bearing  stage. 

To  supply  the  trees  for  this  planting  and  requirements  of  home- 
steaders, plantations,  ranches,  and  others  establishing  tree  cover  on 
private  lands,  Government  nurseries  on  the  five  principal  islands 
produced  and  distributed  3,063,427  trees  and  shrubs.  In  the  Terri- 
torial nursery  work,  a  total  of  15,530  grafts  and  layerings  of  fruit 
trees  were  made  to  produce  good  stock  for  distribution  to  home- 
steaders and  small-house  owners  to  have  a  home  supply  of  good  fruit. 

In  checking  of  erosion  scars  on  Kauai  and  Oahu  so  that  forest  cover 
can  be  reestablished,  a  total  of  1,138  dams  were  constructed  across 
gullies  to  catch  and  hold  the  soil  being  carried  off  by  heavy  rains. 

As  during  the  past  6  years,  the  cooperation  and  assistance  of  the 
C.  C.  C.  has  been  cordial  and  vital  to  the  accomplishment  of  the  work 
planned  and  carried  out  for  the  protection  and  improvement  of  Terri- 
torial forest  areas. 

The  division  of  entomology  inspected  1,611  vessels  bringing  49,052 
passengers  and  179,770  parcels  of  baggage  to  Hawaii  in  the  year. 
A  total  of  3,887,283  lots  of  horticultural  material  were  passed  as  free 
from  pests;  52,956  lots  were  fumigated  or  treated;  399  lots  of  pro- 
hibited material  were  destroyed;  and  317  lots  were  refused  entry. 

The  division  of  animal  industry  reported  the  occurrence  of  one  case 
of  anthrax  during  the  year,  and  a  new  blackleg  area  was  established 
on  Kauai  where  it  is  believed  the  infection  was  carried  by  a  group  of 
animals  from  the  blackleg  area  on  Maui. 

Mild  outbreaks  of  hog  cholera  occurred  on  each  of  the  islands  but 
no  serious  losses  were  encountered.  Swine  plague  and  swine  flu 
were  noted  on  Oahu  and  losses  were  held  to  a  minimum  where  treat- 
ment was  promptly  instituted. 

The  fish  and  game  division  reported  collections  of  $17,148.90  from 
commercial  fishing  licenses  and  permits,  and  $8,713  from  hunting 
licenses,  or  a  total  of  $25,861.90.  Board  wardens  made  420  arrests 
during  the  year  for  violations  of  fishing  and  hunting  laws. 

The  catch  of  fish  for  the  fiscal  year  amounted  to  14,261,445  pounds 
for  which  fishermen  were  paid  $1,209,777.69. 

During  the  year  25,520  rainbow-trout  eggs  were  received  from  the 
United  States  Bureau  of  Fisheries  and  were  planted  in  the  streams  of 
Kokee,   Kauai.     Transplantings   of   150   sacks   of  matured   eastern 
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oysters  were  made  in  Kaneohe  Bay  in  the  Punaluu  Government 
fishery. 

At  the  Mokapu  game  farm  the  pheasants  laid  107,389  eggs  from 
which  39,415  birds  were  raised,  and  are  ready  for  liberation.  The 
jungle  fowl  laid  5,683  eggs  from  which  4,078  birds  were  hatched. 

FARM  CREDIT  ADMINISTRATION 

A  total  of  90  Federal  credit  unions,  with  aggregate  assets  of 
$2,069,679.03,  were  operating  in  Hawaii  at  the  end  of  the  1939  calendar 
year,  and  had  made  47,170  loans  to  14,210  borrowers,  totaling 
$5,777,296.24. 

Loan  losses  of  all  unions  since  their  inception  in  the  fall  of  1936 
amounted  to  only  $1,385.21,  or  0.024  percent  of  the  entire  amount 
loaned.  Loan  payments  delinquent  2  weeks  or  more  on  December  31 
amounted  to  $32,374,  or  1.84  percent  of  the  outstanding  amount  of 
loans.  The  average  share  savings  per  member  was  $67.63,  while 
the  average  loan  outstanding  was  $124. 

Four  more  credit  unions,  with  a  potential  membership  of  6,575 
persons,  have  been  organized  since  January  1,  making  a  total  of  94 
units  operating  on  all  islands.  Of  these,  24  are  operated  on  sugar 
plantations,  10  by  employees  of  pineapple  companies,  and  the  remain- 
ing are  distributed  among  the  major  industrial,  commercial,  amuse- 
ment, merchandising,  transportation,  and  public  utilities  organizations 
of  the  Territory. 

The  other  principal  activity  of  the  Farm  Credit  Administration  has 
resulted  in  the  past  5  years  in  the  granting  of  282  emergency  crop 
and  feed  loans  in  Hawaii  for  a  total  of  $81,075. 

The  act  of  Congress  authorizing  these  loans  requires  as  security  a 
first  lien  upon  all  crops,  of  which  the  planting,  cultivation,  production, 
or  harvesting  is  to  be  financed,  in  whole  or  in  part,  with  the  proceeds 
of  such  loan.  The  act  further  provides  that  loans  to  any  borrower 
shall  not  exceed  $400  and  that  preference  shall  be  given  to  the  applica- 
tions of  farmers  whose  cash  requirements  are  small.  Loans  bear 
interest  at  the  rate  of  4  percent  per  annum. 

HOME  OWNERS'  LOAN  CORPORATION 

The  7-year  "no-foreclosure"  record  of  the  Home  Owners'  Loan 
Corporation  in  Hawaii  remained  spotless  in  the  "fiscal  period  ended 
June  30. 

It  is  believed  that  no  other  lending  institution  of  the  islands  has 
ever  had  a  record  compared  with  the  record  of  the  Home  Owners'  Loan 
Corporation  over  the  length  of  period  set  forth.  Judging  from  the 
daily  contact  with  borrowers,  it  has  been  found  that  they  are  very 
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appreciative  of  the  assistance  given  them  in  retaining  their  homes 
through  the  medium  of  the  Home  Owners'  Loan  Corporation. 

On  March  1,  1934,  the  Honolulu  office  closed  and  recorded  loan 
No.  1  and  from  that  date  until  June  13,  1936,  this  office  officially- 
refinanced  481  loans  on  a  like  number  of  properties,  totaling 
$1,291,204.77  in  money. 

On  June  13,  1936,  this  Corporation  ceased  to  be  an  active  institution 
in  the  refinancing  field  and  started  a  liquidating  program  in  all  parts 
of  the  United  States.  In  the  liquidating  program  Hawaii  has  the 
No.  1  position  of  all  the  liquidating  offices  of  the  United  States  and 
Territories. 

CIVIL  SERVICE  COMMISSION 

A  larger  number  of  persons  took  examinations  under  the  Territorial 
civil  service  commission  in  the  fiscal  year  ended  June  30  than  there 
are  governmental  employees  under  the  jurisdiction  of  the  commission. 

For  59  examinations  advertised  by  the  commission,  covering  88 
different  positions  in  the  Territorial  civil  service,  3,235  applications 
were  received  and  2,902  persons  presented  themselves  for  examination, 
while  the  number  of  Territorial  employees,  including  laborers,  under 
the  jurisdiction  of  the  commission  was  listed  at  approximately  2,250. 

A  total  of  1,667,  or  57  percent,  passed  successfully,  while  1,239,  or 
43  percent,  failed.  Through  the  cooperation  of  the  county  civil 
service  commissions  on  the  outside  islands,  126  persons  were 
examined. 

There  were  69  eligible  lists  established  and  70  permanent  and  175 
probationary  appointments  were  made.  Provisional  appointments 
were  permitted  to  the  number  of  304.  These  were  made  to  prevent 
stoppage  of  public  business  during  the  first  few  months  of  operation 
when  eligible  lists  were  not  available.  Such  appointments  are  now  at 
a  minimum. 

Within  the  service  there  were  166  who  resigned,  117  laid  off  (in- 
cluding temporary  laborers)  and  15  dismissed.  Sixty-one  permanent 
and  probational  promotions  were  approved  after  investigation  or 
examination.  A  series  of  promotional  examinations  has  been  inau- 
gurated in  anticipation  of  future  needs  of  employing  officers. 

A  plan  for  service  ratings  is  now  being  worked  out  by  the  director 
of  personnel  with  the  assistance  of  a  committee  composed  of  depart- 
ment heads,  representatives  of  the  Government  employees'  asso- 
ciation and  representative  business  executives  of  the  community. 

Early  in  the  year  250  probationary  employees,  who  had  not  com- 
pleted 1  year's  satisfactory  service  on  the  effective  date  of  the  act, 
were  given  noncompetitive  examinations.     Forty-six  open-competitive 
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and  promotional  examinations  were  formulated  and  administered. 
Assisting  in  the  rating  of  the  more  technical  and  specialized  examina- 
tions have  been  105  citizens  selected  because  of  their  particular 
talents  and  knowledge.  These  people  have  served  on  examining 
committees  without  pay  and  have  given  invaluable  aid  in  the  inau- 
guration of  the  civil  service  system. 

CIVILIAN  CONSERVATION  CORPS 

Exclusive  of  the  camps  at  the  Hawaii  National  Park,  to  which  225 
enrollees  were  assigned,  the  Civilian  Conservation  Corps  maintained 
the  five  following  primary  camps: 

Enrollment  Funds  expended 

Wahiawa,  Oahu 230  $181,  661.  57 

Keanae,  Maui 135  121,  895.  88 

Waimea,  Hawaii 194  141,  762.  03 

Kokee,  Kauai 80  68,415.37 

Molokai 36  23,545.48 

Total 675  537,280.33 

Operations  of  the  headquarters  in  Honolulu  entailed  additional 
expenditures  of  $18,393,  making  a  grand  total  of  $555,675. 

The  work  of  the  enrollees  was  supervised  by  42  civilian  employees, 
and  16  civilian  cooks  were  employed  who,  with  7  civilian  employees 
at  Honolulu  headquarters,  made  a  total  of  65  civilian  workers  other 
than  enrollees  connected  with  the  Civilian  Conservation  Corps  in  the 
Territory. 

Seven  side  camps  also  were  maintained  as  follows:  Oahu,  Experi- 
mental Bird  and  Game  Farm,  Mokapu;  Maui,  Kula,  and  Haiku; 
Hawaii;  Panaewa;  Pohakuloa;  Keanakolu;  and  Hualalai. 

Work  performed  during  the  year  was  summarized  as  follows:  Tree 
planting,  3,979  acres,  47,084  man-days;  truck-trail  construction,  4.7 
miles,  1,160  man-days;  fence  construction,  4,582  rods,  6,932  man-days; 
tree-seed  collection,  41,756  pounds,  including  41,200  pounds  of  coco- 
nuts, 1,112  man-days;  foot-trail  construction,  1  mile,  1,344  man-days; 
horse-trail  construction,  11.4  miles,  1,428  man-days;  erosion-control 
check-dam,  1,559  man-days;  2  shelter  houses,  572  man-days;  elimina- 
tion of  undesirable  animals,  669,  139  man-days;  foot  bridge,  116  man- 
days;  eradication  of  exotic  plants,  5.7  acres,  367  man-days;  pipe  lines 
and  conduits,  2,500  feet,  737  man-days;  public  camp-ground  develop- 
ment, 17  acres,  1,739  man-days;  eradication  of  giant  African  snail, 
5,666  man-days;  and  telephone  lines,  4  miles,  93  man-days.  In  addi- 
ion,  considerable  time  was  spent  on  maintenance  work  in  connection 
with  the  foregoing  projects. 
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HAWAII  NATIONAL  PARK 

Total  travel  to  the  Kilauea  section  of  the  Hawaii  National  Park  for 
the  year  amounted  to  246,646  individuals,  an  increase  of  79,000  over 
the  167,646  total  for  the  previous  year. 

At  the  Haleakala  section  of  the  park,  however,  there  were  21,245 
visitors,  a  decrease  of  8,690  under  the  total  of  29,935  for  the  1939 
fiscal  year. 

An  airway  station  has  been  established  at  the  summit  of  Haleakala, 
and  operated  on  a  cooperative  basis  by  the  Weather  Bureau,  Navy, 
and  Civil  Aeronautics  Authority,  with  the  man  in  charge  of  the 
operator's  rest  house  at  Haleakala  making  observations. 

There  has  been  a  serious  and  protracted  drought  at  Kilauea  head- 
quarters, with  only  50.42  inches  of  rainfall  for  the  entire  fiscal  year. 
The  normal  annual  rainfall  is  100  inches  or  more.  Since  the  park  is 
entirely  dependent  upon  rainfall  for  the  water  supply  this  has  resulted 
in  frequent  serious  water  shortages  and  subsequent  danger  to  Govern- 
ment and  other  buildings  from  fire. 

Plans  for  the  construction  of  a  new  hotel  to  be  located  on  the  site 
of  the  present  volcano  observatory  are  now  under  way. 

Investigations  by  Principal  Scientist  Jaggar,  at  the  locality  of  the 
bombing  of  the  1935-36  Mauna  Loa  flow  removed  all  doubt  that  the 
bombing  definitely  stopped  the  flow,  which  is  considered  of  great 
scientific  and  public  importance.  The  expedition  found  astonishing 
accuracy  of  hits  by  the  bombers  and  every  evidence  that  the  explo- 
sions cooled  and  solidified  the  tunnel  lava  by  caving  in  the  tunnel. 

The  1940  fiscal-year  appropriation  for  the  park  was  $62,000,  an 
increase  of  $5,600  over  the  previous  year,  and  there  also  were  appro- 
priations of  $300  for  fire-fighting  purposes  and  $2,050  for  roads  and 

trails. 

PUBLIC  WORKS  DEPARTMENT 

Total  expenditures  of  the  department  of  public  works,  including  the 
Territorial  highway  department,  in  the  fiscal  year  amounted  to 
$2,012,954.89.  Of  this  amount  $1,548,419.39  was  expended  by  the 
highway  department  and  $464,535.50  by  the  department  of  public 
works  proper. 

Completed  by  the  Territory,  with  Federal  aid,  were  21.623  miles  of 
new  highways  at  a  total  cost  of  $1,336,327.12,  of  which  19.173  miles, 
costing  $1,224,753.54,  were  started  prior  to  the  beginning  of  the 
fiscal  period.  Construction  on  12.01  miles  of  additional  highways  to 
cost  $599,631  was  started  during  the  year  and  still  was  in  progress  at 
the  end  of  the  period. 

Available  during  the  year  was  a  total  of  $975,000  from  Federal  funds 
for  construction  purposes,  consisting  of  $609,375  for  post  roads, 
$121,875  for  secondary  roads,  and  $243,750  for  grade  crossings. 
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Only  $163,375  of  post-road  funds  were  expended  or  obligated  prior 
to  June  30  because  of  the  failure  of  the  1939  legislature  to  appropriate 
funds  to  match  the  available  Federal  allotments.  Only  $108,250  of 
the  secondary  road  funds  were  matched.  Contributions  from  the 
various  counties  were  the  chief  sources  from  which  the  Territory 
received  the  necessary  matching  money.  All  of  the  grade-crossing 
funds  were  either  expended  or  obligated. 

Road  projects  completed  during  the  year,  with  the  length  and  cost 
of  each,  were  listed  as: 


Location 


Waianae  Rd.,  Waipahu  cutoff 

Dillingham  Blvd 

Kamehameha  Highway,  Kawailoa 

Hawaii  Belt  Rd.,  Keamuku  section 

Hawaii  Belt  Rd.,  Punaluu,  Honuapo 

Kaunakakai-Kualapuu  Rd.,  Maunawainui  section. 

Molokai  Airport  Rd 

McBryde  Mill  Rd 

Kauai  Belt  Rd.,  Waimea  section 

Kauai  Belt  Rd.  landscaping 


Island 


Oahu.... 

do.... 

do... 

Hawaii.. 

do— 

Molokai. 

do.... 

Kauai 

do... 

do.... 


Length 


4.410 
.782 


3.864 
6.629 
.839 
1.847 
2.450 


Cost 


$381,238.18 
137,  207.  61 

4,  110. 16 
164,  486.  53 
227,  026.  45 
118,314.88 
35,  842. 16 
100,  157.  63 
160,  637.  73 

7,  305.  79 


In  progress  but  uncompleted  as  of  June  30  were  3.139  miles  on 
Oahu  to  cost  $332,214.86;  6.394  miles  on  Molokai,  $163,602.71;  2.477 
miles  on  Kauai,  $108,306.71;  two  landscaping  projects  on  Maui  to 
cost  $5,506.72;  and  3.835  miles  on  Hawaii,  $164,240. 

In  addition,  $186,371.86  was  spent  on  maintenance  by  the  highway 
department  from  funds  appropriated  by  the  counties. 

The  highway-planning  survey  expended  $22,547  during  the  year,  of 
which  $12,895  was  the  Territory's  share.  The  survey,  established  in 
1935  by  the  highway  department  and  the  Federal  Public  Roads 
Administration,  is  designed  to  determine  which  highway  improve- 
ments are  needed  to  accomplish  the  greatest  good  for  the  greatest 
number  and  to  determine  points  where  inadequate  highways  are 
causing  the  greatest  inconvenience,  as  well  as  whether  the  traffic 
on  these  routes  warrants  expenditures  necessary  to  provide  adequate 
modern  highways. 

The  division  of  surveys  and  rights-of-way  completed  work  on 
approximately  17  miles  of  highway  projects  on  Hawaii,  Kauai,  Maui, 
Molokai,  and  Oahu,  necessitating  the  study  of  104  original  land  titles 
affecting  about  1,860  instruments  which  had  to  be  searched. 

Very  little  construction  work  was  performed  on  the  seven  Terri- 
torial airports  during  the  period  due  to  the  lack  of  funds,  but  main- 
tenance was  carried  on  through  funds  derived  from  the  general  air- 
ports appropriation  and  $11,877.88  received  from  the  airplane  gasoline 
tax.     Ity  airports  the  amounts  expended  were : 

H ana  Airport $959.15 

Maui  Airport 11,  183.  56 

Port  Allen  Airport 1,  210.  19 

John  Rodger s  Airport 8,  987.  28 


Hilo  Airport $2,  633.  67 

Molokai  Airport 602.  88 

Upolu  Airport 631.08 

Keehi  Lagoon 294.25 
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Construction  work  costing  $19,826.10  was  performed  on  the  Hilo 
and  Maui  Airports  through  allotments  from  the  Work  Projects  Ad- 
ministration, and  the  Army  also  spent  $600  on  the  Maui  Airport. 

Inter-Island  Airways'  planes  made  2,824  flights  from  Territorial 
airports,  flying  428,840  miles  and  carrying  26,482  passengers  3,809,157 
passenger-miles. 

The  Civil  Aeronautics  Administration  started  construction  on  radio 
range  stations  on  the  Fort  Allen  and  Hilo  Airports,  and  is  contem- 
plating an  additional  one  at  Maui  Airport. 

The  department  of  public  works,  through  its  architectural  division, 
expended  $195,764  during  the  year  on  the  following  projects  for  which 
the  legislature  had  made  appropriations:  Waimano  Home  boiler 
system,  underground  electric  lights,  new  dairy  barn  and  laundry 
building,  $35,910.86;  Kaimuki  and  Wahiawa  Libraries,  $22,462. 18; 
Kalihi  Hospital  boiler  house,  steam  plants,  hot-water  system,  and 
new  incinerator,  $3,636;  improvements  and  alterations  to  Hilo, 
Wailuku,  and  Lahaina  Armories  and  lolani  Barracks,  $42,503.90; 
boys'  industrial  school,  new  sewage  system,  and  relocation  of  electric 
lines,  $16,749;  girls'  industrial  school,  new  50,000-gallon  water-storage 
tank,  $3,262;  deaf  and  blind  school  teachers'  cottage,  $3,795;  Terri- 
torial hospital,  new  laundry  building,  $29,901 ;  Mala  Wharf  additions, 
$3,420;  Hoolehua  community  building,  Molokai,  $2,007.20;  painting 
of  Hulihee  Palace  in  Kona,  $1,199.32;  and  tax  office  building,  Venetian 
blinds,  $15,023.45. 

TERRITORIAL  PLANNING  BOARD 

Three  projects  were  completed  by  the  Territorial  planning  board 
during  the  fiscal  year  ended  June  30.  These  were  listed  as:  Supple- 
ment to  First  Progress  Report,  Existing  Urban  Resources  and  Facili- 
ties of  the  Territory  of  Hawaii;  Surface  Water  Resources  (1901-38) 
of  the  Territory  of  Hawaii ;  and  Unemployment  Survey,  in  collaboration 
with  the  committee  on  education,  Honolulu  Chamber  of  Commerce. 

Projects  in  progress  by  the  board  were  listed  as:  Territorial  school 
sites,  master  plan;  executive-legislative  quarters,  Honolulu  civic  cen- 
ter; parks,  parkways,  and  recreational  area  survey,  in  collaboration 
with  National  Park  Service;  Hanapepe  master  plan,  in  collaboration 
with  Kauai  supervisors;  Kapaa  master  plan;  Hilo  master  plan;  and 
Territorial  master  plan,  including  financial  studies  to  lead  up  to- 
long-term  budget  programming. 

TERRITORIAL  GOLF  COURSE 

Almost  50,000  golfeis  took  advantage  of  the  improved  Ala  Wai 
Country  Club  links  under  the  jurisdiction  of  the  Territorial  fair 
commission  in  the  fiscal  year  ended  June  30.  The  exact  number  was. 
49,869,  or  an  increase  over  the  preceding  year  of  2,078. 
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Receipts  from  golf  fees  were  $20,238.64,  a  gross  increase  of  $1,161.64 
over  the  $19,077  for  1939,  while  disbursements  were  $15,624.32,  or  a 
decrease  of  $2,103.60  from  the  $17,727.92  expenditures  in  the  pre- 
ceding fiscal  year. 

The  $4,614.32  excess  of  receipts  over  disbursements  enabled  the 
commission  to  increase  its  cash  balance  on  June  30  to  $7,244.18,  as 
its  balance  at  the  beginning  of  the  fiscal  year  had  been  $2,629.86. 

The  reconstruction  and  rebuilding  of  the  old  and  present  Bermuda 
greens,  replacing  them  with  coco  bentgrass,  has  been  started. 
Four  greens  which  will  be  playable  in  the  near  future,  have  been 
planted. 

ATTORNEY  GENERAL'S  DEPARTMENT 

Additional  tax  revenues  of  $140,902.31  became  Territorial  realiza- 
tions in  the  fiscal  year,  as  the  result  of  court  victories  of  the  attorney 
general's  department. 

Two  cases  involving  this  sum  which  were  on  appeal  were  discontin- 
ued by  the  taxpayers  during  the  year  as  the  result  of  the  favorable 
decision  to  the  Territory  in  the  Ninth  Circuit  Court  of  Appeals  in  the 
case  of  the  Hawaii  Consolidated  Railwa}^  against  the  Territorial  Tax 
Commissioner. 

The  Territory  also  was  successful  in  the  circuit  court  in  the  Theo. 
H.  Davies  &  Co., Ltd.,  case  involving  $51,372.32  in  income  taxes.  The 
time  for  a  writ  of  error  to  the  supreme  court  has  not  elapsed.  Four 
cases  pending  in  the  tax  appeal  court  involve  a  similar  point.  This 
department  assisted  the  Treasurer  in  the  matter  of  the  Hawaii  estate 
tax  against  the  Aubrey  Robinson  estate,  resulting  in  the  payment  of 
$185,000  in  addition  to  the  inheritance  tax. 

During  the  year  the  department  disposed  of  157  cases  before  the 
following  courts:  Supreme  court,  6;  circuit  courts,  67;  land  court,  51; 
district  courts,  3;  tax  appeal  court,  9;  United  States  District  Court,  2; 
public  utilities  commission,  16;  and  board  of  review,  3.  On  June  30, 
cases  pending  were  listed  as  176. 

The  unusual  number  of  important  changes  made  in  the  laws  of  the 
Territory  by  the  twentieth  legislature  substantially  increased  the 
volume  of  work  of  the  department,  numerous  questions  arising  from 
the  new  liquor  and  tobacco  taxes,  from  the  creation  of  the  new  civil 
service  commission,  the  new  departments  of  institutions,  social  secu- 
rity, and  labor  and  industrial  relations,  and  the  application  of  the  un- 
employment relief  and  welfare  tax  to  the  compensation  of  certain 
Federal  employees  and  the  liquid  fuel  tax  to  gasoline  used  by  Pan 
American  Airways. 

A  surprising  and  unusual  increase  of  work  in  regard  to  public  or 
charitable  trusts  took  place  during  the  year.     Most  of  this  involved 
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extensive  and  important  litigation.  A  phase  of  the  department's 
business  which  in  the  past  has  not  been  large  in  volume  thus  suddenly 
assumed  major  proportions  until,  over  the  past  6  months,  it  has  con- 
sumed the  greater  part  of  the  time  of  the  attorney  general  and  much  of 
the  time  of  the  assistant  attorney  general.  The  department  has  not 
been  adequately  staffed  for  this  unexpected  litigation  and,  as  a  conse- 
quence, other  current  matters  have  had  to  await  action  until  these 
important  and  pressing  cases  could  be  disposed  of. 

Trusts  involved  in  such  litigation  were  the  Bernice  Pauahi  Bishop 
estate,  Charles  R.  Bishop  trust,  Bishop  Museum  trust,  the  Liliuokalani 
trust,  the  Lunalilo  trust,  the  Lucy  K.  Henriques  estate,  the  Queen 
Emma  estate,  the  Shippers'  Wharf  Committee  of  Hilo,  the  Florence 
T.  Hughes  estate,  and  matters  relating  to  the  appointment  and  quali- 
fication of  successor  trustees  in  the  Bernice  P.  Bishop  estate. 

From  all  indications  this  volume  of  litigation  involving  charitable 
trusts  will  not  only  continue,  but  will  probably  increase  as  time 
goes  on. 

Considerable  work  in  respect  to  mutual  benefit  societies  grew  out 
of  the  new  laws  relating  to  them  and  the  operation  of  some  of  the 
societies.  A  number  of  investigations  were  undertaken.  Some  of  the 
societies  voluntarily  agreed  to  liquidate.  Receivership  proceedings 
were  instituted  in  respect  to  others.  Criminal  proceedings  were 
caused  to  be  instituted  against  the  officials  of  other  societies. 

COURT  STATISTICS 

A  total  of  52,715  cases — 40,866  criminal,  involving  46,395  defend- 
ants, and  11,849  civil — were  lieard  in  all  courts  of  the  Territory  in  the 
calendar  year  1939. 

Of  the  46,395  criminal  case  defendants,  15,118,  or  32.588  percent, 
were  convicted.  Insanity  cases  disposed  of  during  the  year  num- 
bered 217,  in  addition  to  5  drug  addict  cases,  or  a  total  of  222  in  this 
division,  while  917  juvenile  cases,  49  bastardy  complaints,  and  2 
feeble-minded  cases  also  were  heard,  making  a  grand  total  of  53,905. 

Of  the  total  cases,  35  were  disposed  of  in  the  supreme  court,  4,199 
in  the  circuit  courts,  and  48,481  in  the  district  courts. 

The  35  supreme  court  cases  were  segregated  as  follows:  Law,  12; 
equity,  12;  criminal,  4;  probate,  2;  land  court,  2;  special  proceedings, 
2;  and  divorce,  1. 

Of  the  4,199  circuit  court  cases,  802,  involving  926  defendants,  were 
criminal,  while  the  other  3,397  were  civil.  Convictions  in  criminal 
cases  numbered  571,  or  61.66  percent  of  the  total.  Of  the  3,397 
civil  proceedings,  1,751  were  probate;  1,152  were  divorce;  351  were 
law;  46  were  equity,  and  97  were  special  proceedings. 
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Of  the  48,481  district  court  cases,  40,060,  involving  45,465  defend- 
ants, were  criminal,  while  8,421  were  civil.  Convictions  in  criminal 
cases  numbered  14,547,  or  31.99  percent  of  the  total.  By  racial 
origins  persons  convicted  of  crime  in  all  courts  during  the  year  were 
listed  as:  Hawaiian  and  Part- Hawaiian,  2,508;  Chinese,  934;  Jap- 
anese, 2,427;  Filipino,  2,149;  Caucasian  (including  Puerto  Rican, 
Spanish,  Russian,  and  others),  6,411;  Korean,  280;  and  all  others,  409, 

LAND  COURT 

A  total  of  50  decrees  involving  4,858  acres  of  land  with  an  assessed 
valuation  of  $1,074,818  were  issued  by  the  Territorial  land  court. 
Seventy  applications  involving  16,847  acres  with  an  assessed  valuation 
of  $1,217,579  were  pending.     At  the  end  of  the  previous  fiscal  year, 

73  applications  involving  18,524  acres  with  an  assessed  valuation  of 
$1,629,587  had  been  pending,  while  47  applications  involving  3,181 
acres  with  an  assessed  valuation  of  $662,809  were  filed  during  the  year. 

Minor  petitions  filed  with  tne  court  during  the  year  were  listed  as: 
Subdivision  of  registered  land,  222;  new  certificates  of  title,  61;  and 
endorsements  on  certificates  of  title,  115. 

DOMESTIC  RELATIONS 

Almost  1,000  divorce  cases  were  heard  and  disposed  of,  while  182 
remained  pending  on  June  30  in  the  court  of  domestic  relations. 
Cruel  treatment  of  husband  remained  the  leading  cause  among  the 
cases  disposed  of,  accounting  for  358.  Other  grounds  on  which  decrees 
were  sought  were:  Failure  to  provide,  173;  cruel  treatment  of  wife, 
125;  desertion  of  husband,  109;  desertion  of  wife,  95;  extreme  cruelty 
of  husband,  71;  leprosy,  5;  adultery  of  wife,  imprisonment  of  either 
party,  and  insanity  of  either  party,  3  each;  extreme  cruelty  of  wife 
and  habitual  intemperance  of  either  party,  2  each. 

During  the  year  28  suits  of  annulment  were  disposed  of,  21  being 
granted  and  7  discontinued. 

The  juvenile  division  heard  545  delinquency  cases  consisting  of  378 
boys  and  167  girls.  Of  these,  374  boys  and  166  girls  were  declared 
delinquent,  while  cases  against  4  boys  and  1  girl  were  dismissed. 
Placed  on  probation  were  304  boys  and  27  girls,  while  46  boys  and  45 
girls  were  committed  to  the  industrial  schools  during  the  year. 

By  racial  origins  the  delinquent  cases  were  distributed  as  follows: 
Hawaiian  and  Part-Hawaiian,  134  boys,  92  girls;  total  226.     Japanese, 

74  boys,  17  girls;  total,  91.  Caucasian,  68  boys,  18  girls;  total  86. 
Filipino,  28  boys,  14  girls;  total  42.  Puerto  Rican,  23  boys,  11  girls; 
total  34.  Korean,  25  boys,  4  girls;  total  29.  Chinese,  19  boys,  10 
girls;  total  29.     Spanish,  2  boys.     All  others,  1  boy. 
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FEDERAL  COURT 

Improved  business  conditions  throughout  Hawaii  in  the  fiscal  year 
just  ended  were  reflected  in  the  annual  report  of  the  United  States 
District  Court  for  the  Territory. 

Only  106  petitions  in  bankruptcy  were  filed  during  the  period  as 
compared  with  154  in  the  previous  fiscal  year,  while  action  was  con- 
cluded on  87  of  these  as  compared  with  136  in  1939. 

On  the  other  hand,  the  naturalization  division  showed  a  considerable 
increase  during  1940  over  1939,  242  petitions  having  been  filed  and 
234  concluded  in  1940,  as  compared  with  189  and  268,  respectively,  in 
1939.  Declarations  of  intention  to  become  citizens  numbered  134  in 
1940  as  compared  with  106  in  1939. 

The  criminal  division  of  the  court  also  showed  an  appreciable 
increase,  with  147  cases  concluded  in  1940,  resulting  in  143  convictions, 
2  acquittals,  and  2  dismissals,  as  compared  with  a  total  of  123  in  1939 
with  101  convictions,  no  acquittals,  and  22  dismissals.  On  June  30 
there  were  25  criminal  cases  pending  as  compared  with  14  at  the  end 
of  1939. 

Violations  of  the  internal-revenue  liquor  statutes  led  all  categories 
of  criminal  cases  in  1940,  with  38  filed  and  36  concluded,  as  compared 
with  20  filed  and  20  concluded  in  1939.  Narcotic-law  violations  fell 
to  second  place  among  criminal  cases  in  1940,  with  18  filed  and  24 
concluded  as  compared  with  29  filed  and  26  concluded  in  1939. 

Tightening  of  restrictions  around  defense  areas  also  was  noted.  In 
1940  three  persons  were  convicted  of  trespassing  on  military  reserva- 
tions, 1  of  unlawful  wearing  of  military  uniform,  1  of  larceny  on  a 
naval  reservation,  2  of  stealing  on  a  naval  reservation,  and  4  of 
trespassing  on  a  defense  sea  area.  In  the  previous  fiscal  year  no 
cases  were  filed  on  any  of  these  charges. 

DEPARTMENT  OF  INSTITUTIONS 

Operation  of  the  new  department  of  institutions  has  made  possible 
coordination  of  activities  in  the  four  institutions  under  its  control, 
the  transfer  of  commodities,  reciprocal  assistance  by  patients  and  in- 
mates, and  has  provided  greater  efficiency  and  economy  than  when 
operated  under  the  previous  individual  boards  and  commissions  direct- 
ing the  activities  of  the  various  institutions. 

The  general  administration  cost  of  the  department  during  the  year 
was  $12,855.57. 

The  population  of  the  Territorial  hospital  on  June  30  was  913,  an 
increase  of  22  patients  over  the  previous  year.  There  were  248  first 
admissions,  41  readmissions,  181  patients  discharged,  97  paroled,  and 
51  deaths.     A  total  of  65  patients  departed  to  the  Orient  at  an  esti- 
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mated  future  saving-  of  $286,000  to  the  Territory.  There  were  9 
escapes  of  patients  absent  24  hours  or  more,  with  3 'of  these  remaining 
at  large  at  the  end  of  the  year.  There  was  1  birth  during  the  year  at 
the  hospital. 

Operating  costs  of  the  hospital  during  the  year  were  $404,645.15, 
as  compared  with  $418,980.16  for  the  previous  year.  Per  capita  cost 
was  $1.2275,  as  compared  with  $1,326  in  1939. 

The  Oahu  prison  population  was  577,  including  17  men.  at  the 
Olinda,  Maui,  prison  camp,  and  31  at  the  Waiakea,  Hawaii,  camp. 
This  was  an  increase  of  5  over  the  previous  year.  The  1 939  prison 
population  consisted  of  524  Territorial  prisoners  and  48  Federal 
prisoners,  while  the  1940  division  was  540  Territorial  and  37  Federal 
prisoners.  The  Territory  received  $18,961.10  during  the  year  from 
the  Federal  Government  for  maintenance  of  Federal  prisoners. 

The  cost  of  maintaining  a  prisoner  during  the  year  was  $372.10,  or 
$1.02  per  capita  per  diem.  The  total  cost  of  maintaining  Oahu  prison 
and  the  prison  camps  amounted  to  $208,187.51. 

Prisoners  received  during  the  year  numbered  266. 

The  board  of  paroles  and  pardons  listed  as  its  major  objective  the 
hope  to  return  prisoners  to  normal  life  as  early  as  practical  and,  under 
supervision,  to  rehabilitate  and  make  useful  and  better  citizens  of 
them  with  the  ultimate  object  that  they  be  pardoned  to  go  on  their 
own  if  and  when  such  is  proven  advisable.  It  is  believed  that  our 
parole  system  is  working  better  than  the  average,  partly  because  it 
is  very  difficult  for  a  prisoner  to  jump  his  parole  and  get  into  another 
jurisdiction. 

During  the  year  the  board  considered  163  cases  for  fixing  of  new 
minimums,  224  for  parole,  including  14  review  cases,  12  commutation 
of  sentences,  3  for  final  discharge,  and  42  for  pardons,  as  well  as  hold- 
ing 39  hearings  for  parole  violations.  Of  the  board-fixed  minimums, 
36  were  modified  by  the  judges. 

At  the  beginning  of  the  year  839  men  were  on  parole,  of  whom  298 
were  out  of  the  Territorj^.  Paroles  were  granted  to  201  persons  during 
the  year,  with  42  parolees  returned  and  105  discharged  either  by  death, 
expiration  of  sentence,  final  discharge,  or  pardon.  On  June  30  last 
894  wTere  on  parole,  of  whom  334  were  out  of  the  Territory. 

Paroles  were  revoked  for  violations  in  38  cases,  or  50  percent  lower 
than  in  the  previous  year.  Of  these,  10  committed  new  felonies,  5 
equivalent  acts  to  new  felonies  without  court  action,  12  were  convic- 
tions for  misdemeanors,  and  11  were  for  technical  violations  of  parole 
conditions.  Out  of  the  201  paroles  granted  during  the  year,  6,  or  2.8 
percent,  had  their  paroles  canceled  for  violations.  From  among  839 
paroled  in  previous  years  32,  or  3.8  percent,  were  returned  during  the 
year.     Persons  returned  to  their  respective  native  lands  were:  42 
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Filipinos,  1  Japanese,  2  Koreans,  1  Brazilian,  9  impecunious  citizens, 
and  8  transients  who  provided  funds  for  their  own  transportation. 

At  the  Waialee  Boys'  School  141  wards  were  in  school  and  149 
were  on  parole  on  June  30.  Causes  for  the  59  commitments  during 
the  year  were  listed  as:  Burglary,  29;  larceny,  15;  all  other  offenses, 
15.  By  racial  origins  the  new  commitments  were  listed  as:  Part- 
Hawaiian,  14;  Japanese,  8;  Korean,  7;  Puerto  Rican,  7;  and  all 
others,  23. 

Outstanding  advancements  during  the  year  have  been  made  due 
to  the  creation  of  the  division  of  parole  and  home  placement,  which 
has  made  it  possible  for  the  school  to  place  the  young  boys  and  the 
brighter  older  boys  in  homes  and  attend  school  under  supervision  in 
a  normal  way.  The  school  has  conducted  classes  in  academic  work 
for  retarded  boys. 

This  policy  made  it  possible  to  broaden  the  scope  of  all  vocational 
training  courses.  Practical  application  in  vocational  work  is  result- 
ing in  repair  of  buildings,  upkeep  of  motor  vehicles,  farm  machinery 
and  plumbing,  increased  gardening  areas,  dairy  products,  poultry 
and  hogs,  and  general  beautification  of  the  school  campus. 

Wards  over  16  years  of  age  who  have  met  the  school  requirements 
for  parole,  go  out  on  work  parole.  The  beneficial  results  obtained 
through  this  policy  are  reflected  in  a  decided  decrease  in  the  number 
of  runaways  and  in  the  lower  number  of  major  and  minor  offenses 
committed  within  the  school. 

The  morale  and  attitude,  pride  in  personal  appearance,  increased 
desire  to  participate  in  school  activities  of  the  wards  is  on  an  increas- 
ingly higher  plane. 

Total  operating  expenses  for  the  school  were  $100,728.35. 

The  present  administration  of  Kawailoa  Training  School  for  Girls 
became  effective  January  4  last,  with  the  understanding  that  the 
school  is  maintained  for  the  purpose  of  correction  and  training.  It 
is  our  policy  to  devote  as  much  time  as  possible,  during  the  first  year 
of  commitments,  to  prepare  girls  for  parole  and  to  take  a  respected 
place  in  the  community.  The  daily  program  is  divided  into  periods 
of  home  economics,  training  in  gardening,  farming,  care  of  animals 
and  poultry,  recreation,  religious  activities,  hygiene  and  personal 
cleanliness,  and  academic  studies. 

On  June  30  there  were  132  girls  on  parole  and  136  in  the  institu- 
tion. Six  months  earlier  there  had  been  approximately  150  girls 
registered  in  the  school,  the  number  having  been  reduced  by  new 
training  policies  enabling  early  parole. 

Total  annual  expenses  at  Kawailoa  were  $75,091.71. 


ANNUAL,   REPORT    OF   THE   GOVERNOR   OF   HAWAII  65 

DEPARTMENT  OF  LABOR  AND  INDUSTRIAL  RELATIONS 

The  unemployment  compensation  bureau  of  the  Territorial  depart- 
ment of  labor  and  industrial  relations  had  $5,705,848.65  to  its  credit 
in  the  Federal  Treasury  at  the  end  of  the  fiscal  year  on  June  30. 
This  did  not  include  interest  on  the  trust  fund  for  the  April-June 
period,  nor  collections  due  on  or  before  July  31,  for  the  April-June 
quarter. 

Initial  unemployment  compensation  claims  received  were  listed  at 
3,694,  with  23,664  benefit  payment  warrants  having  been  issued  for  a 
total  of  $179,329. 

New  registrations  for  employment  during  the  year  numbered  5,812, 
while  new  placements  were  listed  at  3,484. 

The  former  activities  of  the  several  industrial  accident  boards 
throughout  the  Territory  were  merged  in  the  bureau  of  workmen's 
compensation  of  the  department  as  of  last  January  1,  with  the  former 
boards  now  sitting  as  appeal  boards  only.  A  summary  of  this 
bureau's  operations  showed  7,027  accidents  reported  throughout 
the  Territory;  33  claims  filed;  19  claims  allowed;  9  claims  denied; 
5  claims  pending;  33  protests  filed;  13  fatal  accidents;  total  medical 
and  hospital  expense,  $76,633.29;  and  total  compensation  paid, 
$30,008.03. 

The  bureau  of  labor  law  enforcement  of  the  department  issued  3,949 
certificates  permitting  the  employment  of  minors  during  the  year, 
received  55  wage  claims  totaling  $4,291.48,  and  adjusted  30  wage 
elaims  totaling  $919.91.  Regulations  governing  commercial  employ- 
ment agencies  have  been  adopted  and  upon  their  approval  will  be 
enforced  by  this  bureau. 

PUBLIC  UTILITIES  COMMISSION 

Rate  revisions,  made  effective  by  seven  of  the  corporations  under 
the  jurisdiction  of  the  Territorial  public  utilities  commission  resulted 
in  estimated  savings  of  $414,770  to  consumers  in  Hawaii. 

The  corporations  involved  and  the  estimated  reductions  in  payments 
by  their  consumers  were — Hawaiian  Electric  Co.,  $282,000;  Hilo 
Electric  Light  Co.,  $26,200;  Maui  Electric  Co.,  $8,591;  Molokai 
Electric  Co.,  $1,611;  Kapaa  Electric  Co.,  $4,505;  Waiahi  Electric 
Co.  (Kauai),  $10,245;  Honolulu  Gas  Co.,  $81,618. 

Total  approximate  value  of  the  12  electric  utilities,  2  gas  companies, 
1  telephone  system,  1  water  utility,  1  street  railway,  all  motor-vehicle 
common  carriers  (Oahu  jitneys)  and  1  Kauai  bus  company,  3  railroads, 
1  steamship  company,  1  airway,  and  1  miscellaneous  utility  (Mahu- 
kona  Terminals),  was  listed  as  of  December  31,  1939,  at  $48,835,130.30. 
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Net  income  in  1939  of  these  corporations  was  given  as  $2,450,667.86, 
or  5.02  percent  of  the  value. 

Consumers'  payments  to  electric,  gas,  and  telephone  utilities  for 
1939  show  an  increase  of  8.15  percent  over  1938.  Average  annual 
domestic  consumption  of  electricity  in  Honolulu  increased  to  1,125 
kilowatt-hours  from  1,050  for  1938.  Electric  consumers  for  the 
Territory  total  70,985  as  against  67,464  in  1938.  Telephone  sub- 
scribers total  33,060  as  against  29,599  in  1938. 

Gross  additions  to  plant  less  retirements  and  abandonments,  and 
increase  in  reserve  for  depreciation  plus  increase  in  materials  and 
supplies,  in  book  value,  for  electric,  gas,  and  telephone  for  the  year 
total  $1,773,229,  with  the  utilities  going  to  the  investors  for  new  capital 
as  follows: 

Hawaiian  Electric  Co.,  Ltd bonds..  $1,  000,  000 

Mutual  Telephone  Co do 1,  068,  000 

Honolulu  Gas  Co.,  Ltd common  stock.  _  300,  000 

Molokai  Electric  Co.,  Ltd do 25,  000 

The  investigation  into  the  affairs  of  the  Hawaiian  Electric  Co.  was 
completed  last  December.  A  rate  base  of  $13,505,726  was  established 
as  of  December  31,  1938.  New  rates  were  placed  into  effect  January 
1,  1940,  that,  it  was  estimated,  would  have  yielded  a  return  of  6)i 
percent  on  this  rate  base  on  1939  business.  Residential  and  commer- 
cial lighting  consumers  received  reductions  amounting  to  approxi- 
mately 10  percent.  This  reduction  was  followed  by  a  proportional 
reduction  of  the  Honolulu  Gas  Co.,  amounting  also  to  approximately 
10  percent. 

Regarding  the  Honolulu  Rapid  Transit  Co.,  expiring  certificates  of 
public  convenience  and  necessity  of  competing  motor  vehicle  common 
carriers  were  not  renewed.  The  additional  revenues  that  will  accrue 
place  the  company,  which  renders  the  mass-transportation  service 
for  the  city  of  Honolulu,  in  a  position  to  substitute  trolley  coach 
service  for  rail  service  on  its  remaining  rail  line  and  to  augment  its 
motor  coach  service  and  expand  into  some  new  areas. 

The  United  States  Maritime  Commission  rendered  a  decision  find- 
ing for  the  Inter-Island  Steam  Navigation  Co.  a  value  for  rate-making 
purposes  of  $6,565,000  and  that  7  percent  return  on  same  would  not 
be  unreasonable  while  the  current  return  amounted  to  but  4.77  per- 
cent. Reports  of  the  company  show  a  return  of  4.31  percent  on  a 
projected  rate  base  of  $6,370,000  for  1939. 

Immediately  in  hand  is  an  investigation  into  the  affairs  of  the 
Molokai  Electric  Co.  and  it  is  planned  that  an  investigation  of  the 
Mutual  Telephone  Co.  will  follow. 

The  following  table  contains  information  on  public  utilities  and 
public  utility  regulation : 
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HAWAII  HOUSING  AUTHORITY 

More  than  1,500  applications,  including  naval  personnel,  were- filed 
with  the  Hawaii  Housing  Authority  in  the  fiscal  year  for  the  221 
family  units  in  the  Kamehameha  Home  Project,  first  to  become  avail- 
able for  residence  under  that  organization. 

At  the  request  of  Administrator  Nathan  Straus  and  with  the 
approval  of  the  United  States  Housing  Authority,  the  Hawaii  Author- 
ity agreed  to  accommodate  73  families  of  the  Navy  as  a  temporary 
emergency  measure  to  meet  the  acute  shortage  of  houses  for  a  period 
not  to  exceed  1  year  commencing  from  the  date  of  occupancy. 

The  basis  for  tenant  selection  in  the  Kamehameha  Homes  as  well 
as  the  Kalakaua  Homes  and  the  Mayor  Wright  Homes,  the  other 
two  projects  in  progress  under  the  authority,  is: 

To  obtain  as  tenants  a  cross-section  of  the  lowest  income  group  of 
the  city  without  discrimination  as  to  race,  creed,  or  color. 

To  enable  the  residents  of  the  slum  area  bounded  by  King,  Liliha, 
Vineyard  Streets,  and  Pua  Lane,  who  desire  to  return  to  the  site  and 
who  are  eligible  under  the  law,  to  become  tenants  in  the  new  homes. 

To  house  families  as  closely  as  possible  to  their  work  locations — 
workers  in  the  industrial  and  business  concerns  in  the  vicinity — so 
that  time  and  money  spent  in  travel  may  be  reduced  as  well  as  relieve 
the  load  on  transportation  facilities  during  the  peak  hours.  All  of 
which  will  also  help  to  provide  a  labor  market  for  these  industries  and 
businesses. 

To  accommodate  tenants  living  in  substandard  buildings  in  all  the 
slum  areas.  (Consideration  will  be  given  to  maintaining  the  religious, 
educational,  and  social  ties  of  the  families.) 

To  provide  against  the  possibility  of  favoritism  of  any  sort  in  the 
selection  of  tenants. 

To  maintain  a  permanent  registry  for  families  desiring  accommo- 
dations in  Government  housing  developments. 

Hawaii,  Maui,  and  Kauai  have  expressed  their  interest  in  securing 
financial  aid  for  low-rent  housing  and  slum  clearance  and  requests  for 
earmarkings  have  gone  forward  to  Washington  for  $500,000  for  Hilo 
and  a  similar  amount  each  for  Maui  and  Kauai,  making  a  total  of 
$1,500,000. 

FEDERAL  HOUSING  ADMINISTRATION 

After  almost  5  years  of  operation  in  Hawaii,  the  Federal  Housing 
Administration  had  on  its  books  on  June  30,  1940,  1,205  insured 
mortgages,  the  original  total  face  amount  of  which  was  $4,800,340. 
As  of  this  date  there  has  not  been  a  single  foreclosure  or  claim  sub- 
mitted by  local  lending  institutions  which  have  initiated  these  loans. 

According  to  reports  from  these  institutions,  there  were  only  12 


ANNUAL    REPORT    OF    THE    GOVERNOR   OF    HAWAII 


69 


Federal  Housing  Administration  insured  mortgages  delinquent  for  30 
days  or  more,  and  in  at  least  half  of  these  instances  the  mortgagees  in 
question  expect  the  loan  to  be  placed  in  current  condition  within  the 
next  few  months. 

Principal  activities  in  Hawaii  under  title  II  of  the  National  Housing 
Act  included  the  following: 


Year  ending  June  30, 
1940 


Cumulative  from 
September  19  3  5, 
through  June  1940 


Applications 

Commitments  issued 

New  homes 

Existing  homes.. 

Cases  insured 


493 
393 
291 
102 
366 


52, 181, 100 
1, 693, 000 
1,  248,  600 
444,  400 
1,  S67,  200 


1,734 
1,458 
1,054 
504 
1,205 


$7, 081, 470 
5,  875,  540 
4, 310, 860 
1, 564,  680 
4,  800, 340 


Under  title  I  of  the  Housing  Act  during  the  year  local  approved 
lending  institutions  made  55  property  improvement  insured  loans 
aggregating  $24,579.34,  which  brought  to  889  the  total  number  of 
these  loans  in  the  past  5  years,  and  to  $515,807.76  the  cumulative 
amount  in  the  past  5  years. 

During  this  same  period,  two  claims  amounting  to  $655  under  title  I 
have  been  filed  by  local  lending  institutions  making  these  loans,  and 
these  institutions  have  been  reimbursed  in  full  by  the  Federal  Housing 
Administration.  These  claims  represent  0.2  percent  of  the  total 
number  and  0.1  percent  of  the  dollar  value  of  all  such  notes  insured 
by  the  Federal  Housing  Administration  in  the  Territory. 

HAWAII  TOURIST  BUREAU 

Tourist  travel  to  Hawaii  established  a  new  peak  with  24,390  visitors 
in  the  calendar  year  1939,  in  addition  to  41,041  one-day  tourists — 
through  passengers  en  route  to  points  beyond  Hawaii — bringing  the 
total  of  all  arrivals,  first  and  cabin  classes,  to  65,431. 

This  record  was  made  notwithstanding  that  travel  to  Hawaii  was 
handicapped  during  the  latter  part  of  1939  by  a  strike  that  closed  the 
port  of  San  Francisco.  Also,  island  travel  suffered  from  the  with- 
drawal from  service  of  a  number  of  foreign  flag  liners. 

The  bureau's  comprehensive  program  to  arrange  entertainment  of 
many  kinds  for  the  tourists,  included  the  Eleventh  Annual  Malihini 
Golf  Tournament,  Fifth  Annual  Fishing  Tournament,  and  the 
activity  of  the  Comeback  Club. 

As  highlights  of  the  Territory's  participation  in  the  Golden  Gate 
International  Exposition  at  San  Francisco,  the  color  and  sound  film 
"Hawaii,  U.  S.  A."  was  seen  by  more  than  560,000  persons,  while 
2,510,000  people  visited  the  Hawaii  building  where  a  quartet  of  island 
musicians  entertained  daily. 
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One  of  the  outstanding  days  on  Treasure  Island  was  Hawaii  Day, 
July  7,  1939,  featured  by  a  program  that  was  pronounced  most 
successful.  The  Territory's  total  outlay  for  the  participation  at  the 
Golden  Gate  International  Exposition  was  $150,000. 

To  develop  Hawaii's  tourist  industry  and  to  inform  residents  of 
the  mainland  United  States  in  regard  to  Hawaii,  the  bureau  expended 
during  the  fiscal  year  approximately  $125,000  for  display  advertising 
out  of  a  total  budget  of  about  $200,000.  In  addition  to  colorful  adver- 
tisements these  expenditures  covered  a  varied  promotional  program 
including  2  weekly  radio  programs,  "Voice  of  Hawaii"  and  "Hawaii 
Calls,"  broadcast  throughout  the  mainland  and  Canada  over  the 
principal  radio  networks. 

PUBLIC  ARCHIVES 

Among  the  important  government  records  deposited  with  the  public 
archives  during  the  past  year  were  those  from  the  office  of  public 
works,  public  utilities,  workmen's  compensation  bureau,  tax  office,  and 
charter  revision  commission. 

Vital  statistics  published  in  the  Hawaiian  newspapers  are  now  being 
translated  and  indexed.  With  the  exception  of  those  in  the  public 
instruction  file,  all  departmental  documents  in  Hawaiian  have  been 
translated  and  typed. 

The  greater  part  of  the  time  of  two  clerks  is  required  to  handle  the 
immigration  files,  including  the  ships'  passenger  manifests.  Requests 
include  applications  to  the  bureau  of  old-age  and  survivors  insurance, 
Federal  security  board,  and  at  times  have  to  be  followed  up  by 
personal  interviews  with  the  applicants.  In  many  cases  these 
immigration  records  furnish  the  only  available  information  relative  to 
the  applicant's  arrival  in  Hawaii. 

Calls  for  data  from  Federal,  Territorial,  and  county  agencies  have 
increased  as  the  records  have  been  made  more  accessible.  The  vital 
statistics  index  and  naturalization  records  have  been  in  daily  demand 
by  individuals  seeking  to  establish  their  Hawaiian  birth  or  citizenship. 

Other  activities  of  the  archives  during  the  year  included  the  follow- 
ing: 5,002  persons  were  furnished  information,  using  56,351  records; 
487  certificates  of  arrivals  and  departures  were  issued,  while  354 
single  lists  of  passengers  and  48  years  of  files  were  used  in  searching  for 
names  other  than  those  for  whom  certificates  were  issued;  156  docu- 
ments were  photostated  for  legal  use;  3,565  documents  were  translated 
and  typed;  19,428  index  cards  were  typed  and  25,320  filed;  16,789 
Chinese  records  were  indexed,  checked  anpl  filed;  and  15,000  photo- 
graphic negatives  and  prints  were  indexed  and  filed. 
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LIBRARY  OF  HAWAII 

Even  the  Library  of  Hawaii  felt  remote  effects  from  the  increasingly 
important  strategic  position  of  the  Territory  in  the  scheme  of  the 
national  defense. 

The  influx  of  technicians  to  the  Pearl  Harbor  Navy  Yard  increases 
the  demand  for  mechanics,  trades,  and  similar  publications. 

The  reference  department  is  being  called  upon  more  and  more  by 
business  people  both  by  telephone  and  in  person,  and  more  questions 
are  being  received  that  take  considerable  research. 

In  spite  of  economy  measures  enforced  during  the  year  because  of 
lack  of  funds,  the  Library  of  Hawaii  shows  only  a  slight  loss  for  the 
whole  system.  In  the  adult  section  in  the  main  library,  where  there 
were  shorter  hours  and  a  restriction  on  the  number  of  books  allowed, 
there  was  an  actual  gain  of  6,273  in  circulation.  The  loss  of  7,059  in 
juvenile  circulation  in  the  main  library  was  doubtless  due  to  the  small 
budget  for  book  purchase.  Circulation  in  the  outside  agencies  show  a 
gain  of  19,904.  In  July  1939,  the  records  of  Waikiki  branch  were 
transferred  to  stations  department  from  the  Edna  Allyn  Room. 
The  closing  of  the  branch  at  Queen's  Hospital  in  July  1939,  resulted 
in  a  loss  of  16,153  from  the  previous  year's  circulation. 

At  the  end  of  the  year,  there  were  54,518  borrowers  of  library 
books  at  the  main  library  and  branches.  This  is  a  gain  of  5,415 
adult  and  942  juvenile  registrations.  In  addition  an  estimated  num- 
ber of  16,000  patrons  borrow  books  from  deposit  stations  and  book 
car.  The  total  number  of  books  taken  out  was  940,112,  or  a  loss  of 
496  for  the  year.  In  the  main  library,  both  adult  and  juvenile,  the 
fiction  circulated  was  9,611  less  than  the  previous  year,  and  was  45 
percent  of  the  total  circulation.  Of  the  nonfiction  type,  books  in 
the  fine  arts  division  show  the  greatest  gain  (4,491),  because  of  more 
liberal  loan  rules  for  music  scores,  with  useful  arts  somewhat  less 
(2,641).  Three  hundred  and  twelve  volumes  in  Braille  and  8,448 
talking-book  records  were  taken  out  by  blind  readers. 

COMMERCIAL  AVIATION 

The  Inter-Island  Airways,  Ltd.,  established  in  1929,  owns  and  op- 
erates a  fleet  of  Sikorsky  amphibian  planes  engaged  exclusively  in 
the  transportation  of  passengers,  mail,  and  express  between  the 
islands  of  the  Hawaiian  group. 

Regular  schedules  are  maintained  daily  between  Honolulu  and  the 
islands  of  Molokai,  Maui,  and  Hawaii,  and  daily  except  Sunday  to 
Kauai. 
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The  total  miles  flown  during  the  year  ended  June  30,   1940,  is 

428,840,  and  passengers  carried  during  the  same  period  amounted  to 

26,482. 

AUTOMOBILES 

The  following   table  shows   the  registration  of  privately  owned 
motor  vehicles,  by  counties,  for  1925,  1930,  1935,.  1939,  and  1940: 


V 


1925 


1930 


1935 


1939 


1940 


City  and  county  of  Honolulu 

County  of  Hawaii 

County  of  Maui— - 

County  of  Kauai 

Total 


15, 385 
3,289 
3,253 
2,456 


24,  383 


26,  511 
5,887 
5,568 
3,863 


32,  275 
7,208 
6,105 
4,482 


41,829 


50,070 


45, 400 
8,390 
6,979 
5,716 


5,485 


48, 467 
9,239 
7,253 
6,099 


71,058 


STEAM  RAILROADS 

There  are  steam  railroads  on  three  of  the  principal  islands,  operating 
on  regular  schedules,  and  most  of  them  carrying  passengers.  In 
addition,  plantations  have  their  private  railway  equipment  for  trans- 
porting cane  and  laborers.  The  following  table  gives  data  on  railway 
companies  proper: 


Islands  and  roads 


Track 


Kolling  stock 


Locomo- 
tives 


Passen- 
ger cars 


Freight 
cars 


Oahu:  Oahu  Railway  &  Land  Co 

Hawaii:  Hawaii  Consolidated  Ry.,  Co 
Maui:  Kahului  Ry.  Co ... 

Total 


Miles 
157. 40 
105.  88 
59.36 


Ft.    In. 
3 

4     m 

3 


1,318 
230 
321 


322.64 


36 


1,869 


Islands  and  roads 


Freight  car- 
ried 


Passengers 
carried 


Capital 
stock 


Oahu:  Oahu  Railway  &  Land  Co 

Hawaii:  Hawaii  Consolidated  Ry.  Co 
Maui:  Kahului  Ry.  Co 

Total 


Tons 

1, 268, 079 
446, 406 
332, 714 


193, 651 
25, 530 


$5, 000, 000 
3, 654, 960 
1,500,000 


2, 047, 119 


219, 181 


10, 154, 960 


STREET  RAILROADS 

The  Honolulu  Rapid  Transit  Co.,  Ltd.,  controls  and  operates  the 
only  street-railway  system  in  the  Territory.  It  is  an  electric  line, 
partly  single  and  partly  double  track.  The  authorized  capital  stock 
is  $3,000,000,  of  which  $2,500,000  is  outstanding.  The  company 
operates  on  a  4-foot  gage  with  60-passenger  cars.  Its  fleet  of  buses 
numbers  81,  and  trolley  coaches,  30.  Following  is  a  statement  of 
income,  disbursements,  passengers  carried,  etc.: 
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Dec.  31,  1939  Dec.  31,  1938 

Gross  income $1,455,719.44  $1,400,084.95 

Car,  bus,  and  trolley  coach ....  $1,413,312.42  $1,357,770.00 

Other  sources 42,407.02  42,314.95 

Disbursements $1,445,098.02  $1,387,130.91 

Less  miscellaneous 525.93  449.91 

Net  disbursements 1,444,572.09  1,386,681.00 

Operating  expenses $981,586.10  $930,028.18 

Replacements  charged  to  operating  expense, .            1, 052.  68  5, 066. 40 

Taxes _        135,089.36  124,819.56 

Interest 15,176.87  18,906.06 

Depreciation 218,443.01  208,310.71 

Dividends 93,750.00  100,000.00 

Fare  passengers 19,224,906                              18,460,134 

Rail 5,295,293  5,288,342 

Bus 8,979,809  8,499,117 

*"    Trolley  coach 4,949.804  4,672,675 

Free  passengers 135,290                                   119,880 

is,     Rail 29,400  23,005 

Bus _               69,759  68,391 

Trolley  coach 36,131  28,484 

Vehicle  miles 5,404,611                              5,151,525 

Rail 1,042,609  1,002,929 

Bus 3,227,993  3,108,745 

Trolley  coach 1,134,009  1,039,851 

TELEGRAPHS  AND  TELEPHONES 

Hawaii  is  served  with  cable  and  radio  facilities  by  the  Commercial 
Pacific  Cable  Co.,  R.  C.  A.  Communications,  Inc.,  Mackay  Radio 
Telegraph  Co.,  Globe  Wireless  Co.,  Ltd.,  and  the  wireless  department 
of  the  Mutual  Telephone  Co.,  the  latter  for  service  between  the  islands 
and  to  and  from  ships  at  sea.  The  United  States  Naval  Communica- 
tion Service  handles  most  of  the  messages  for  the  various  departments 
of  the  Federal  Government  represented  in  Hawaii. 

Broadcasting  stations  are  maintained  in  the  Territory  by  the 
Honolulu  Advertiser  (KGU)  and  the  Honolulu  Broadcasting  Co. 
(KGMB-Honolulu)  and  (KHBC-Hilo). 

The  following  table  shows  the  number  of  instruments  and  miles  of 
wire  on  the  various  islands. 


Telephone  instruments 

Miles  of  wire  are  classified  as  follows: 

Miles  of  wire  in  aerial  cable 

Miles  of  wire  in  underground  cable 
Miles  of  open  wire 

Total  miles  of  wire 


Mutual  Telephone  Co. 


Oahu 
telephone 

system— 
Oahu 


29,  228 

35, 160.  2 
70, 988.  1 
6, 805. 1 


112, 953.  4 


Hawaii 
telephone 
system- 
Hawaii 


3,323 

5, 077.  8 
1,684.1 
3, 806. 1 


10,  568.  0 


Maui 
telephone 
system — 

Maui 


2,152 

3,  669.  6 

728.1 

1, 843.  2 


6,  240.  9 


Kauai 
telephone 
system— 

Kauai 


1,463 

565.  5 
1,612.0 
1,  646.  2 


3,  823.  7 


Molokai 
telephone 
system — 
Molokai 


274 

47.8 

~529.~9 


577.7 


Total 


36,440 

44,  520. 9 
75, 012. 3 
14, 630.  5 


Note.— Figures  taken  as  at  May  31, 1940. 

BOARD  OF  HARBOR  COMMISSIONERS 


Cash  collections  by  the  board  of  harbor  commissioners  for  the  fiscal 
year  amounted  to  $830,816.39,  showing  an  increase  of  $10,517.33 
over  the  previous  year,  the  increase  being  due  solely  to  the  operations 


